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Administration of Gerald R. Ford 
PRESIDENTIAL DOCUMENTS 


Week Ending Friday, October 17, 1975 





THE PRESIDENT’S 
NEWS CONFERENCE OF 
OCTOBER 10, 1975 


Held in Detroit, Michigan 


Tue Preswent. Thank you very much, Mr. Barnes, 
members of the Detroit Press Club, and guests: 
A very short announcement at the outset: 


Grain SALES TO POLAND AND THE Soviet UNION 


As most of you know, the United States had requested 
last month that the Government of Poland refrain from 
additional purchases of U.S. grain until the October crop 
report. Because today’s crop report contains, as we ex- 
pected, an excellent crop forecast, I have today authorized 
that Poland be notified that it may now resume purchases. 
We anticipate that their purchases will be spread out over 
a period of time. With respect to future grain sales to the 
Soviet Union, both for this year’s crop and for the long- 
term contract, negotiations are continuing, and we hope 
to conclude an agreement in the very near future. 

Secretary Butz will be holding a briefing in Washington 
at 4:30 p.m., going over the crop report and the Polish 
grain sale. 

With that announcement, the first question from 
Mr. Clark Hallas [Detroit News]. 


QUESTIONS 


GOV. WILLIAM MILLIKEN 


Q. Mr. President, have you urged Governor Milliken 
to run for the Senate seat to be vacated by Senator Hart? 

Tue Preswenr. I have not urged Governor Milliken 
to run for the Senate seat. Governor Milliken, I think, 
has to make that judgment or that decision himself. 


There are already some announced, or tentatively an- 
nounced, candidates, and it seems to me that that is a 
decision for the Governor to make. He knows the situa- 
tion better than I. 

Q. Would you welcome his entry into the race? 

Tue Preswent. I think Governor Milliken has been 
an outstanding Governor. I think the State of Michigan 
has been most fortunate to have him as our Governor. 
But I think this is a decision that Bill ought to make him- 
self, and I ought not to get involved. 

Q. May I ask you one more question? 

THE PrEesweENT. Sure. 


FEDERAL ASSISTANCE TO DETROIT 


Q. Has your Administration, or does your Adminis- 
tration plan to take any action soon on the “Move Detroit 
Forward” plan? 

Tue Present. We have directed every Federal 
agency that would have any relationship to the “Move 
Detroit Forward’’ program to cooperate to the maximum, 
and there are a number of Federal agencies that do have 
money under their various categorical and block grant 
programs. 

At the moment, I don’t think it is feasible to go beyond 
what they can do within appropriations, and if they do 
that, there will be a-substantial amount of money made 
available. And we are doing it as expeditiously as possible. 
But, at this time, I don’t think we should make any 
commitments beyond what is authorized in the various 
appropriation acts. 


MEETING WITH GENERAL SECRETARY BREZHNEV 


Q. Mr. President, with each passing week it: would 
appear that the prospects for a Washington summit this 
year with Chairman Brezhnev become dimmer and dim- 
mer, and I wondered if you could offer us any evidence 
to the contrary? 

Tue Preswent. We have been in contact, of course, 
with the Soviet Union. In fact, our technical negotiators 
are trying to work out some of the answers to the various 
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technical problems that have really been resolved and we 
are in agreement on. 

There are some differences. We are continuing to ex- 
plore ways to reconcile those differences. But at this 
moment, we are not in a position to make any announce- 
ment as to a set time when such a meeting between Mr. 
Brezhnev and myself will be held. 


THE PRESIDENTS PROPOSAL ON FEDERAL TAXES AND 
SPENDING 


Q. Jim Harrington, WXYZ-TV. Mr. President, the 
Democrats in the Congress and the leaders have chal- 
lenged you to be specific about what cuts you would make 
to match that tax cut. Could you enumerate some pro- 
grams that you think could stand some trimming, and 
would, of necessity, aid to cities like Detroit be included? 

THE Present. I had the Office of Management and 
Budget put together for me over a period of several 
months areas in the Federal budget where we might make 
some reductions, and they submitted to me a book about 
that thick. And there are many more options than the $28 
billion that I think ought to be cut out of the growth of 
Federal spending—and I emphasize growth because even 
with a $28 billion reduction, it means that there will be 
an increase over the anticipated expenditures for this fiscal 
year of roughly $23 to $25 billion. 

So, it is not a cutback in actuality, it is a cutback in 
growth. And we have a number of target areas, and I am 
going to analyze those and find a sufficient number to 
come within the $28 billion reduction so we can have a 
comparable tax cut. But let me give you several just as 
examples. 

I believe that the food stamp program can be sub- 
stantially reduced. There are many, many illustrations of 
abuse—many, many illustrations where people have been 
paid where they didn’t really qualify. The error rate is 
very high. I am going to submit as soon as Congress comes 
back from their fourth or fifth recess—[laughter]|—reduc- 
tions at least that will save a billion dollars in this area. 

Now, in addition, we think that there are some areas in 
the medical field again where there have been many, many 
abuses. Costs have escalated unbelievably in the medical 
field where the Federal Government makes payments. We 
think that there can be a tightening up in this area. Those 
are two, I think, very good illustrations where I think there 
can be a cutback in the growth of Federal spending. 

Q. Mr. President. 

Tue Preswent. Helen [Helen Thomas, United Press 
International], how are you today? 


CONTROL OF HANDGUNS 


Q. I think we can both remember a time when this 
city was not known for its homicide rate. And recently 


the head of the Secret Service and several police chiefs 
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of metropolitan areas have testified that if there was a 
total ban on the manufacture, sale, and use of handguns 
across the board that crime would be really seriously 
reduced. At what point do you think you could ever come 
to this kind of thinking? ' 

Tue Present. Helen, as soon as I am convinced 
that the gun itself is the culprit. In actuality, it is the per- 
son who uses the gun that causes the trouble. What we 
have to do is to make certain that the people who use the 
gun are punished. And if you will recall from the crime 
message that I submitted to the Congress several months 
ago, we provided for stricter legislation so that a person 
using a gun in an attempt or in the actual committing of 
a crime, that person had a mandatory sentence and went 
to jail. This is the way, in my opinion, to prevent the ille- 
gal use of guns and not penalize the people who are col- 
lectors or individuals who properly use guns. 

I have not yet been convinced that the gun is the cul- 
prit. It is the person who uses the gun that ought to be 
punished for illegal purposes. 

Q. And you don’t think that there is an undue pro- 
liferation of guns in this country? 

THe Presment. I did recommend that we ought 
to make it much more difficult to obtain what we call 
“Saturday Night Specials.” There is under existing law a 
prohibition against the importation of, Saturday Night 
Specials. Under the legislation that I recommended, it 
prohibits within the United States the assembly or manu- 
facture of Saturday Night Specials—these are the cheap 
handguns. If we do that, that will significantly help in the 
problem that we are talking about. 


DISAPPEARANCE OF JIMMY HOFFA 


Q. Mr. President, more than 3 months ago Jimmy 
Hoffa disappeared without much more than a trace by 
tracking dogs. Are you satisfied with the investigation by 
Federal agencies into that case, or would you prefer a spe- 
cial select Congressional committee to look into that, into 
Teamster pension funds, and mob connections with 
unions? 

Tue Present. The Attorney General, who is an out- 
standing member of the Cabinet, the Department of Jus- 
tice, and the FBI are doing a maximum job in investi- 
gating any Federal relationship as far as the disappear- 
ance of Mr. Hoffa is concerned. I have full faith in the 
Attorney General, Department of Justice, and in the FBI, 
and where there is any Federal connection I can assure 
you they will continue tracking every possible lead maxi- 
mizing their effort. 

This is a very strange case. I don’t see how any Con- 
gressional committee can undertake any criminal in- 
vestigation. That is not the function or the responsibility 
of a Congressional committee, and I think we ought to 
leave that responsibility with the appropriate agencies in 
the executive branch of the Government where the At- 
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torney General and others have taken their oath of office 
to handle matters of this sort. 

I can think of one recent case where, after a period of 
some 19 months, they finally found the individual that 
they were seeking to find and, apparently, in this case the 
problem is very difficult. But I have full faith in the ability 
of those who have that responsibility. 


INVESTIGATIONS OF UNION ACTIVITIES 


Q. A followup question, and elaborate on it. 

Tue Present. Sure. 

Q. Would you like to see something similar to the 
McClellan Committee back in the fifties look into reports 
of mob connections specifically with the Teamsters or 
other unions? 

Tue Presment. That, of course, is a responsibility of 
the Congress itself, the Senate, in the case as it was back 
in the fifties. They could do it now if they wanted to. 

If you are referring to allegations that I have heard 
about or read about concerning the Teamster pension 
fund and any relation to that and how it has been handled, 
the Congress passed last year, I believe I signed into law 
a Pension Reform Act. And under that legislation, the 
executive branch of the Government has the full right to 
make any investigations. 

Under that legislation, those who handle the pension 
funds have to make very specific reports on a very short- 
term or periodic time, and it seems to me that in that area 
it is the responsibility of the Department of Labor to in- 
vestigate that aspect of this particular case. 

Q. Is that being done, sir, or do you know? 

Tue PresweEnT. I am sure it is. 


MICHIGAN-MICHIGAN STATE FOOTBALL GAME 


Q. What is your prediction on the game in Lansing 
tomorrow? [Laughter] 

THE Present. Well, they are both my friends, and 
I like my friends. [Laughter] 


FORMER PRESIDENT NIXON 


Q. Mr. President, I notice that former President Nixon 
is back in circulation with his old friends. I am wonder- 
ing, given that, if you have talked to him, plan to talk to 
him, one; plan to see him; or if, given his interest, his 
expressed interest in foreign affairs, there might be a place 
in your Administration for him? 

Tue Preswent. First, I am delighted to see that 
former President Nixon is apparently much better, feel- 
ing well. I talked to him when I was in California several 
weeks ago on the telephone. He sounded better on the 
phone at that time, and I am very happy that his health 
is apparently much, much better. 

I have had no request from him to participate in any 
way in the handling of foreign affairs. I have had no 


request from him to participate in the campaign. As I 
have said on several occasions, I run my own campaign 
on my own record, and I expect to do that in 1976. And 
as President, I expect to conduct or handle foreign affairs 
as a President should, in conjunction with the recom- 
mendations of the Secretary of State: 

Q. If he should request to serve you in some way, would 
you entertain that notion? 

THe Preswent. I don’t think I should speculate on 
something of that kind. He hasn’t done it, and I have seen 
no indication that he might. 

Q. Thank you, sir. 


HOUSING PROGRAM IN DETROIT 


Q. Terry Murphy, WJBK-TV. Detroit, Mr. Presi- 
dent, has more HUD homes than any other city in the 
country, yet thousands of them are abandoned and rotting 
away. Other than Carla Hills’ promised tour of this city, 
what else are you going to do to put people into these 
homes and clean up the mess? 

THE PRESENT. It is my understanding that the Sec- 
retary of HUD has worked out an arrangement with the 
city officials and with the State officials, under Governor 
Milliken, to have a joint effort with the Federal Goverr 
ment committing $5 million to purchase and rehabilitate 
a thousand of these homes out of roughly 14,900, as I 
recollect. 

This is a good example of what the Federal Govern- 
ment, in partnership with State and local units of govern- 
ment, can do with these homes, where the homes have 
been foreclosed and the Federal Government has 
jurisdiction. 

If we find that this program, which I understand is 
to be implemented in the northwest part of Detroit, 
works, then I would hope we can expand it in the months 
ahead. 

Q. The program still run, though, by the Federal Gov- 
ernment, rather than State and local officials, because I 
know: 

Tue Preswent. As I understand it, it is a partnership 
arrangement. I can’t tell you who actually has the spe- 
cific jurisdiction, but it is a partnership where the Federal 
Government not only has the legal title under foreclosure 
of the homes but the Federal Government is putting up 
$3 million this year and $2 million next year for the reha- 
bilitation of a thousand homes. And I understand they 
are in the process of actually implementing the program 
for about 250 right at the present time. 





U.S.-SOVIET NEGOTIATIONS ON GRAIN AND OIL 


Q. Mr. President, I am wondering why you removed 
the embargo on the Poles and not the Russians? You said 
the crop report, after all, was excellent, but you said you 
have got to go ahead now with the Russian grain deal, 
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you have got to have negotiations on that. The farmers 
would like to go ahead and get this money now and worry 
about a long-term, 5-year grain deal later. Why don’t 
you just go ahead and remove the embargo now? 

THE Preswent. It is very important to negotiate, and 
you can negotiate from strength, I think, if we make cer- 
tain, make positive, that we get a long-term agreement 
which is in our best interest in return for additional sales 
to the Soviet Union on the crops that they want to buy in 
1975. 

It is a very simple explanation. We have the grain, we 
want a 5-year or longer term, and we want good arrange- 
ments. I think we are coming very close, we are working 
very hard at it. And I think we are probably going to 
have some results. 

But it is just a matter of good, old Yankee trader ac- 
tions—and the Yankee traders did pretty well for a long 
time in this country. I iust think we ought to handle it that 
way rather than to be too soft or not a tough negotiator. 

Q. Well, in all this tough trading, are you going to make 
your mid-October deadline, and also, are you horsetrading 
for oil? Are you holding out for that? 

Tue Present. We are discussing a potential oil deal 
that will have some favorable aspects, if it is negotiated. As 
far as we are concerned, that is a little more difficult. In 
that case, they have the commodity and we want it. So, 
they have somewhat better bargaining position in that 
case than we. 

So, as I said a moment ago, we are trying to be good, 
hard-nosed Yankee traders. And when we end up with an 
arrangement or a negotiated agreement, I can assure you 
that the United States will do as well in the areas where 
we want help, and I think we have to expect that they will 
do well in those areas where they have an interest. 

Q. And that October 15 deadline? 

Tue Preswent. The October 15 deadline—it is within 
the realm of possibility. 


ENERGY INDEPENDENCE AUTHORITY 


Q. Mr. President, Bill Willoughby, Royal Oak Tribune. 
How does the proposed energy research corporation fit 
into the $395-billion spending ceiling you proposed? 

Tue Preswent. Well, first, you have to understand 
that the Energy Independence Authority is a 10-year proj- 
ect, and it requires a utilization of the Federal“Ireasury at 
a very, very slow pace. In fact, in fiscal year 1977, which 
is the*fiscal year where I think they ought to set a $395- 
billion ceiling, the amount of money that would be with- 
drawn from the Federal Treasury is minimal. 

So, it really has a very insignificant impact on fiscal year 
1977, which is where I recommend that the Congress 
establish a $395-billion spending limit. 

Now in the years after that, there will be a drawdown 
on the Federal Treasury, but I hasten to point out that we 
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expect the EIA to end up being a money-making proposi- 
tion from the point of view of the Federal Treasury. 

It is a drawdown in one year, and over the 10-year 
period, we expect Uncle Sam to get all, or virtually all, of 
his money back, and, in addition, the EIA will help us 
significantly in the development of what we call synthetic 
fuels or exotic fuels, where at the present time private 
enterprise isn’t willing to take the gamble or make the 
risk. But nevertheless I am convinced in some of these 
areas—solar energy, synthetic fuels, and other areas—this 
is the only way we can doit. 

And, therefore, I think it is a good program, and I re- 
peat, it will have a minimal, insignificant effect in fiscal 
1977 when the $395-billion ceiling is established. 

Q. Why is private enterprise not willing to take the 
risk? 

THE PresivenT. Well, I think you can use one or two 
other comparisons. Back in World War II, when we were 
cut off from our rubber supplies, the natural rubber sup- 
plies, the Federal Government had to go in and develop 
a synthetic rubber-producing capability. 

At that time, private enterprise thought the research 
had not gone far enough, and the need was so great that 


private capital was not in a position to undertake such a — 


mammoth operation. So, the Federal Government did. 
And after the war, as you may recall, after the process had 
been developed and was a going concern, the Federal 
Government sold those synthetic rubber plants to private 
enterprise and made a profit out of them. This is the 
same concept we are talking about with EIA. 


TRADE NEGOTIATIONS WITH THE SOVIET UNION AND THE 
PEOPLE'S REPUBLIC .OF CHINA 


Q. Mr. President, in view of the apparent success of 
the negotiations with the Soviet Union involving their 
oil and our grain, are you contemplating or planning simi- 
lar discussions with the People’s Republic of China on 
their oil reserves and our grain either here or when you 
go to Peking? 

Tue Preswent. The agenda for the prospective trip 
to the People’s Republic has not yet been established. 
Secretary Kissinger is leaving for the People’s Republic 
within the next week or 10 days, as I recall. Until he comes 
back with the agenda, I don’t think I am in a position to 
say what it might be. 

I caution you—you used one word, Saul [Saul Kohler, 
Newhouse News Service], that—I think it is going to work, 
but you were a little overly optimistic in relationship to 
grain and oil. All I can say is I am optimistic. But we are 
dealing with some tough traders, and I don’t want to 
create the impression that it is all signed on the dotted 
line, because we have got some things we want to get 
and they, in return, want some things that they want. And 
until the ink is dry on it, we’re not going to make any 
announcement. 
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AID TO CITIES 


Q. You said last night that the Federal Government 
cannot afford to bail out the big cities, mainly New York 
City. Treasury Secretary Simon and Federal Reserve 
Board Chairman Burns have suggested that maybe New 
York State might impose some taxes for 1-, 2-, or 3-year 
periods to help out New York City. Can States really 
afford to help out these floundering big cities, or can they 
afford not to? 

Tue Present. Well, I hesitate to pass judgment on 
the fiscal capability of any State. I don’t pretend to be an 
expert on State financing. But I have watched with con- 
siderable interest what has been happening in New York 
City and its relationship to the State of New York. 

A month or two ago the State of New York took some 
action, not raising any additional taxes to help New York 
State [City] out, but to rearrange some borrowing. And 
one of the requirements was that the city of New York 
had to present a valid plan showing that they had straight- 
ened out their financial mess, that they had a plan that 
would lead them out of this terrible fiscal situation they 
are in. I was naturally disappointed to find that this State 
group or board that they established turned back Mayor 
Beame’s tentative proposal—said it was insufficient, they 
hadn’t done enough. 

I think that is a good role for the State, and a State 
ought to put responsibility, and if, after the State has made 
an honest effort to balance their fiscal situation, to take 
whatever hard choices they have to make, I think the next 
step is for a State to assist, if they have to, in whatever legit- 
imate way there is. I have still the same reservations I had 
before that the Federal Government should police the 
fiscal management of all of the cities in this country. I 
don’t believe that we should decide at Washington 
whether a city has run its fiscal affairs properly. That is 
a role for the State governments, not a role for the Federal 
Government. 

Q. You get some pretty big cities, though, that control 
an awful lot of money and corporations having their 
headquarters in these cities. If they die, there is going to 
be some problems. 

THe Preswent. There is no reason why they should 
die. Let’s take the city of New York. Their annual budget 
is roughly $12.2 billion. The Federal Government today 
contributes $3,400 million to New York City’s total rev- 
enue, roughly 25 percent. It would seem to me that a city 
with good n.anagement could find a way to supply the rest 
of the revenue. And we do almost the same thing to most 
cities. But in the case of New York, I know precisely what 
the facts are. And the city has some responsibility. And if 
we start managing—what is it, 10,000 cities throughout 
the country—I think that is the wrong role and responsi- 
bility for the Federal Government. The people who vote 
in New York City ought to elect the kind of people to 
public office who will handle their local taxes and the 


money that comes from the Federal Government prop- 
erly. And if they don’t elect those people, I don’t see why 
that burden should fall on the other 200 and some mil- 
lion people all over the United States. 

Q. Thank you. 

THE Presiwent. Mr. Barnes [Fred Barnes, Washing- 
ton Star]. 


THE RECORD OF THE CONGRESS 


Q. Mr. President, you have said several times that you 
don’t intend to make Congress the main target in your 
campaign for election in 1976, but today your Press Sec- 
retary, Ron Nessen, said you are now referring to Con- 
gress as the “Can’t Do Congress,” and that sounds very 
much like a campaign slogan to me. And I wonder if you 
have changed your plans and now plan to make Congress 
the whipping boy in your campaign? 

Tue Preswenrt. Well, I am just being objective about 
their record. [Laughter] And I casually said at our meet- 
ing this morning with Mr. Nessen—we were ticking off 
the things that Congress hasn’t done—and I casually said, 
“That sounds like a ‘Can’t Do Congress.’ ” 

What haven’t they done? They haven’t passed an en- 
ergy program, and I recommended it to them in January 
of 1975—9 months. They first said give us 60 days and we 
will pass it, and then they said a few more months and we 
will pass something, another few months. It has been 
9 months, and they haven’t passed an energy bill. Appar- 
ently, they can’t do it. After I announced the $28-billion 
tax reduction and a $28-billion cutback in the growth of 
Federal spending, all I heard from Congress was, “We 
can’t do it. The rules of the Congress won’t permit us to 
do it.” 

And then they had a lot of other alibis. Well, their 
plaintive plea was, “We can’t do it.” Now I cited, as you 
know, Mr. Barnes [Fred Barnes, Washington Star], last 
night two instances—one in 1967, one in 1968—where 
those Congresses did do it. And all they have to do is go 
back and look at the history books, the Congressional 
Record, and they will find it can be done. And I hasten to 
add, and very seriously, this Congress is called, or was 
called, a reform Congress. They reformed a lot of other 
rules. 

Now it would seem to me to satisfy the legitimate de- 
sires of the American people that they get a $28-billion 
tax reduction and get a reduction in the growth of Fed- 
eral spending, that this Congress of 535 elected people 
ought to find a way in the parliamentary situation to 
respond to the desires of the American people. It takes a 
little imagination. It takes a little effort. Instead of whin- 
ing and whimpering, as Ron Nessen said, they ought to 
get out there and do the job. 

Q. Is that a slogan you are going to be using, though, 
about a “Can’t Do Congress”? [Laughter] 
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Tue Presipent. Well, as soon as they pass a tax reduc- 
tion of $28 billion and a reduction in spending growth of 
$28 billion, we will stop using the term. 


SCHOOL BUSING 


Q. Mr. President, the name is Mitch Kehetian of 
the Macomb Daily. In our county and in counties across 
this State and Nation, again we have local elections com- 
ing up next month. And again the local candidates are 
talking about forced busing. Others say it is rhetoric. But 
just several weeks ago you yourself reaffirmed your posi- 
tion opposed to forced busing. 

We hear it in Congress, we hear it on Capitol Hill, 
we hear it in Lansing, we hear it in Macomb County, 
Oakland County, yet the buses keep rolling and the judges 
keep ordering more buses. Could you tell me what I can 
go back and tell our readers in Macomb County as to 
what the truth is on the question of busing? Is it rhetoric, 
or are they coming? 

Tue Preswent. Well, we have a Constitution, and 
the courts have the obligation to interpret the Constitu- 
tion. And the Court, back in 1954, made the basic deci- 
sion, which in effect has precipitated the numerous court 
decisions that result in court-ordered, forced busing to 
achieve racial balance in public school systems. 

They allege that this is the way that the courts ought 
to achieve quality education. I strongly, vehemently dis- 
agree with the Court’s decision, based on the Constitu- 
tion, as the best way to achieve quality education. I have 
had that view for 10 years or more. 

Now until the courts decide that there is a bettter way 
to achieve quality education under their interpretation of 
the Constitution, there is nothing that a President can do, 
there is nothing that the Congress can do, except what 
the Congress did a year ago under the leadership of Con- 
gressman Marv Esch, who introduced an amendment in 
the House of Representatives, which was passed and ap- 
proved in both the House and the Senate, which listed 
seven or eight steps to achieve the constitutional handling 
of how to achieve quality education, and the last of that 
criteria was busing. 

Unfortunately, few courts, few Federal courts, have 
followed the guidelines of the Esch amendment. I wish 
they would. But until the court either uses that criteria 
or changes their way in which they want to constitution- 
ally achieve quality education, there is nothing a President 
can do, and not much more that a Member of the House 
or Senate can do. 

I think it is deplorable, I think it is the wrong answer, 
and I just hope ‘that the judges will use in their wisdom 
a way to find a better answer to what is going on at the 
present time. 

Q. Thank you, Mr. President. 

Tue Presmenr. Don [Don Irwin, Los Angeles Times], 
how are you? 


FEDERAL SPENDING CEILING 


Q. Mr. President, when you spoke, sir, of Congress 
using its imagination in developing a way to respond to 
your tax cut proposal, did you have in mind the possibility 
of a nonbinding resolution that would set them on a course 
as an interim step? 

Tue Preswent. Mr. Irwin, I have no intention of 
recommending a nonbinding resolution establishing a 
spending ceiling of $395 billion, which is $25 billion above 
what the ending figure is for the present fiscal year. | 
want the Congress to put a little meat on the bone. I want 
the Congress to do something in a meaningful way. 

And Congressman Del Latta of Ohio, a very senior 
Member of the House of Representatives, introduced day 
before yesterday a resolution which is a binding resolution. 
And I hope and trust that when the Congress returns, they 
will approve the Latta amendment or the Latta resolu- 
tion, which does put a firm ceiling of $395 billion, which 
is roughly $25 billion more than we will spend in this fiscal 
year, but $28 billion less than the projected spending for 
the next fiscal year. I want something meaningful, not a 
lot of verbiage. 

Q. Thank you, Mr. President. 


FOOD STAMP PROGRAM 


Q. Terri Jones, WJPR-TV. Mr. President, families in 
Detroit and around Michigan are still suffering from 
massive layoffs. There is a bill that is currently under con- 
sideration, bill H.R. 7887, that would give food stamp 
applicants food stamps immediately upon application 
without waiting for the qualifying period and then, if 
found ineligible, they would be cut off. What is your reac- 
tion to that bill? 

THE PRESIDENT. I believe that there should be a deter- 
mination as to a person’s qualification. There is too much 
room for abuse. That program has had more abuses per 
capita than any other welfare or any other program that 
I am familiar with in the Federal Government. 

Under the proposal that I am going to submit when 
Congress. returns, it will add benefits to the people who 
need food stamps, but it will take a substantial amount 
away from, or eliminate a lot of, people who don’t need 
food stamps. And the net result will be a minimum reduc- 
tion in the overall cost of about a billion-plus dollars. 

Speaking of the food stamp program, 5 or 6 years ago, 
when it got started, it cost about $30 million a year. The 
present cost on an annual basis of the food stamp program 
today is almost $7 billion. It has had the greatest growth 
in dollars of any program in the Federal Government in 
the last few years, because they have had too many.abuses, 
and the program you speak of, in my opinion, opens the 
door to more abuse. 

People who should qualify can qualify and can get 
the benefits, I think, expeditiously, and even under that 
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present setup, the abuses are horrendous. So, I think we 
ought to tie it down, give more to the needy and less to 
those that shouldn’t qualify. 


RONALD REAGAN 


Q. Mr. President, I have a two-part question involving 
Governor Reagan. There are some reports in the past few 
weeks that are confusing. One report one time will say 
that you have managed to blunt Governor Reagan’s con- 
servative attempt, and then a few days later we have a re- 
port that your campaign organization is in disarray and 
that your people are really worried about Governor 
Reagan. I would like to know if you are really worried 
about Governor Reagan challenging you for the Presiden- 
tial nomination? 

THe Preswent. Phil [Phil Jones, CBS News], I am 
not worried about any Democrat or any Republican com- 
petitor. I expect to be nominated, and I think the pros- 
pects are excellent to be elected President in 1976. And 
I don’t sit around worrying about any competitor, whether 
itis Republican or Democrat. 

We are going to run our own campaign. I think we will 
have a good record to run on, in foreign policy and do- 
mestic policy, and I will take my chances on that record. 
And I am not going to worry about what some other 
candidate does, whether it is a Republican candidate or 
any one of 20 Democrats. 

Q. Senator Goldwater has been quoted as saying that 
he might support Governor Reagan for the.nomination 
rather than you. What is your reaction to this, or do you 
think it will have any effect on your nomination? 

THE Present. Senator Goldwater is a very close, 
personal friend of mine. I admire his record in the Senate. 
I saw the report. It is a newspaper story. I have heard 
nothing: 

Q. What do you mean by that? [Laughter] 

THE Present. Well, it speaks for itself—[laughter]— 





- and until I hear that there is a change from what I 


think the attitude is of Barry Goldwater, I am not going 
to comment about it. 


FEDERAL ASSISTANCE TO THE UNEMPLOYED 


Q. Mr. President, Dennis Pajot of the Oakland Press. 
Back here, we hear a lot of concern about unemployment 
and a lot of talk about your record of unemployment as 
the election: year comes up. And we understand that one 
proposal by Congress to address unemployment would 
be to increase Federal funding for public works. I was 
wondering if you would veto such a program? 

Tue Preswent. Well, if you are talking about the 
$5-billion program, which I understand is somewhere in 
the House of Representatives, based on what we know 
about those kinds of programs in past years of economic 
disability or difficulty, I believe that it is uneconomical, it 


won’t solve the unemployment problem, and the prob- 
ability is I would veto it. 

We find—and this has been done historically—that if 
you have unemployment in one year and you take the. 
kind of program you are talking about and approve it, 
you are out of the recession or you are over your eco- 
nomic difficulties before you put any number of people 
back to work. 

It just takes a long time. If we are going to do anything, 
I think, in this area, I think we ought to expedite our 
highway construction program, our water and sewer pol- 
lution programs, which are going programs that are in the 
mill. But to take the program I think you are referring to, 
I think the help would come much too late and it wouldn’t 
provide for the kind of meaningful things that we could 
get from EPA. 

Q. Is that just that program or any Federal funding for 
public works? 

THE Preswent. Well, if you will recall, back early this 
(last) fall I met with 10 or 12 Governors, and at their 
request, I did approve an extra allowance of $2 billion 
for highway projects that could be initiated by June 30. 

That program was in a going program where they had 
projects that were ready for contracts to be let. I did that. 
We have been trying to expedite the Environmental Pro- 
tection Agency programs for water and sewer projects. 

Those are the kind of projects that have specific mean- 
ing and can be gotten underway quickly, rather than 
pulling projects out of a grab-bag, which I understand is 
what that legislation involves that I believe you 
mentioned. 


THE PRESIDENTS PROPOSED TAX PLAN 


Q. Mr. President, you said last night that the tax pro- 
gram had as one of its central purposes, if I understood 
you correctly, building more equity into the tax system as 
it applies to individuals. If that is the case, would you 
explain why it is equitable to give a tax cut of slightly 
more than $300 to people with incomes of $50,000, and 
to take away the tax credit of $300 for those whose in- 
comes are $5,000 or less? 

THe Present. Well, what you are talking about, 
Mr. Naughton [James Naughton, The New York Times], 
is that in the 1975 Tax Act, Senator Russell Long got the 
Senate to approve what is called an earned income credit, 
and this is, in effect—that was not a tax reduction. It was 
paying people who didn’t pay taxes so that it was not a tax 
reduction—they weren’t paying taxes anyhow. 

What my proposal does is to treat that group of tax- 
payers just like all other taxpayers. They don’t pay any 
more taxes, and the amount that is going to a well-off per- 
son is roughly the same in my proposal as it was in the 
1975 Tax Act. 

But where we would provide equity, we give a larger 
tax reduction to those people who have an income—a 
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family income between $8,000 and $25,000. This is the 
group that got short shrift in the 1975 act, and this is the 
group that are hard-working, industrious people who de- 
serve a better break instead of getting cut short on every 
tax reduction. 

And so, I have complete faith in the way in which this 
tax reduction bill that I am proposing is handled. The 
poor pay no more taxes than they were required under 
the 1975 act. The very wealthy get no more tax reduction. 
But the middle-income people are the ones who will be 
the biggest beneficiary and get a larger tax reduction, as 
they should, under my tax proposal. 


UNEMPLOYMENT 


Q. Bill Black, WJR News. Mr. President, despite recent 
. improvements in the economy, one of four in the Detroit 
area are still out of work, some for more than 2 years. 
One, what would you say to those who have been out of 
work for more than 2 years, and, two, how much impact 
will unemployment and the economy have on the next 
election? 

THE Present. We are making headway in a good 
many areas in trying to eliminate unemployment. Even 
though the unemployment statistic has not gone down— 
except it went from 9.1 down to 8.3—the encouraging 
thing is that in the last 6 months we have had 1,600,000 
more people added to the employment rolls, and the trend 
is going up. There are longer hours being worked. The 
economy is out of the recession and starting toward a bet- 
ter time, and this is going to have an impact in Detroit in 
the automobile industry. 

The automobile industry has responded very well to the 
needs in the energy program. And let me tell you how it 
is going to help employment. The automobile industry in 
the last 2 years has increased gasoline efficiency by 27 per- 
cent—14 percent this year over last year. I think the auto- 
mobile industry, by responding to the need of people, is 
going to have an excellent year, and that will have a very 
good impact here in Detroit and in other automotive cen- 
ters like Flint and Lansing, et cetera. 

Now we believe that there-will be a continuing down- 
trend in unemployment rate between now and the end 
of calendar year 1976. It won’t be as low as we want it, 
but it will be going down, and furthermore we will be 
making continuous improvement in the rate of inflation. 
I believe, with those trends—a lesser rate of inflation, a 
downward trend in the unemployment statistic—it will be 
a good environment politically for the right candidates. 


1976 PRESIDENTIAL ELECTION 


Q. Would you consider yourself a cinch next year? 

THE PresivENnT. No, I sure don’t. I never enter a ball- 
game thinking I am going to win, but I sure work at it as 
though I am going to lose. And I think we do, with the 
programs we have, our prospects aren’t bad. 


Q. Thank you, sir. 
THE Present. I will take one more. I am being 
prompted to—— 


REDUCTION IN FEDERAL SPENDING 


Q. Mr. President, would you expand on your answer 
about where you think Congress should make the $28 
billion in cuts besides food stamps—for example, in reve- 
nue sharing and what cuts should be made in defense 
spending? 

THE PresiwenT. As I said in my speech the other night, 
I think it was Monday night, I said that there had to be 
a sharing of reduced spending, and I included in my re- 
marks the Defense Department. I think they can manage 
the Defense Department better than they have been 
managing it. I think we can be harder bargainers with 
weapons suppliers. I think we can cut out some of the 
frills in the military—frills that I don’t like, that have been 
there just because they are there by tradition. I think we 
ought to cut them all out. I think the Defense Department 
can run a tighter ship, and they will have to. 

Thank you very much. 

LEONARD Barnes. Thank you, Mr. President. 
woTE: President Ford’s twentieth news conference was held at 
4:15 p.m. on Friday, October 10, 1975, in Room 2001-B at Cobo 


Hall. The President was introduced by Leonard R. Barnes, president 
of the Detroit Press Club. 


Detroit, Michigan 


The President’s Remarks at a Republican Fundraising 
Dinner. October 10, 1975 


Thank you very, very much, Max Fisher, Bill Milliken, 
Bob Griffin, my former colleagues in the House of Repre- 
sentatives, Al Cederberg, Eddie Hutchinson, Guy Vander 
Jagt, Marv Esch, Garry Brown, and, of course, Bill 
McLaughlin, Bob Evans, and my old and very dear friend, 
George Romney, distinguished guests, ladies and gentle- 
men: 

Let me say at the outset that I share Bill Milliken’s 
views entirely, in toto, concerning Max Fisher, the won- 
derful job that Max has done, not only for this occasion 
but for many others. It seems to me that it is most appro- 


priate, under the circumstances, that we give Max a round. 


of applause on: this occasion. 

Of course, Max would be the very first to admit that 
as much as he has given to making this dinner a success, it 
could not have been accomplished without the tremen- 
dous help that he has gotten from so many. And I would 
hesitate to start enumerating the individuals who have 
done the job under Max’s leadership, but if we can do it 
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for all of them, I think it is very appropriate, and I think 
we should. 

Both Betty and I feel it is really great to be back home 
with all you good Michiganders. I only wish. that both 
of us could stay over tomorrow and see that great football 
game between Michigan and Michigan State. But we 
decided against it because of security reasons—political 
security reasons. [Laughter] No matter which team I 
rooted for, there goes half the State. [Laughter] 

When I look around the tremendous crowd here to- 
night, I see so many responsible for making the Michigan 
Republican Party one of the very best in the Nation. And 
let me tick off State Chairman Bill McLaughlin, cur Na- 
tional Committeeman, Ranny Riecker, Pete Fletcher, just 
to mention a few. And I could, again, start at the top of 
the list and inevitably, and unfortunately, forget so many. 
But I have long felt—and still believe—that despite the 
candidates, it is what is done at the grassroots by all of you 
in the precinct, in the country, in the helping and assisting 
of us to raise the money that really makes the difference. 

So, I thank those of you who don’t hold office for the 
contribution you make that is so important to the success 
of the philosophy that we believe in. You are the real 
strength of the party. 

Now, no State can boast of a finer, finer group of elected 
Republican officials than we have here in our great State 
of Michigan: 

Governor Bill Milliken, an outstanding Governor— 
and I have been to many gubernatorial conventions all 
over the United States, and Bill Milliken is a shining 
light against any and all, and we are darn proud of him. 

I don’t mean to be repetitive, but I feel very strongly 
and very deeply, we in this State are extremely fortunate 
to have in Bob Griffin our top United States. Senator. He 
does a fabulous job on a day-to-day basis. I have seen him 
work in the House of Representatives and even more 
skillfully in the United States Senate. And, again, I and 
all of you should be extremely proud of what Bob is doing 
for us in Michigan, but, just as importantly, for the whole 
country. 

And I would be very remiss if I didn’t thank on a per- 
sonal basis those that I served with in the House of Rep- 
resentatives who stood tall and strong then as well as now. 
Al Cederberg, Bill Broomfield, Eddie Hutohinson, Guy 
Vander Jagt, Garry Brown, Marv Esch, and. Phil 
Ruppe—they’re the tops in quality in the House of Rep- 
resentatives. They come from the length and the breadth 
of our great State. The only problem is to go with their 
quality we need a little more quantity. So, that is your 
obligation—to help them with more after this next 
election. 

But a broad-based political party needs a fine lieuten- 
ant governor like John Damman, your state treasurer, 
Allison Green, and so many fine members of the State 
Legislature, including your Senate Republican leader, 


- 
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Bob Davis, your House Republican leader, Denny Caw- 
thorne. I am just real pleased to see them all here tonight 
because it means that our Republican family in the State 
of Michigan is working shoulder-to-shoulder with one ob- 
jective, and that is to make our philosophy the right phi- 
losophy for the State and for the Nation. And they who 
represent you so ably will continue the fight, and your 
presence here gives them the inspiration that they need. 
And I applaud them for their success under the most diffi- 


. cult odds. 


With the people of this caliber representing those of 
us who come from Michigan, here at home as well as 
in Washington, it is obvious that if you really make an 
effort, you can recruit and you can elect top quality can- 
didates and dedicated public officials. We are proud of 
what we have, but we need far more. The 1976 campaign 
here in Michigan is in good hands, but we have got to go 
out and find those that will join with us, seek public office, 
work to get elected, and depend upon your help. I concede 
that your winning spirit is vitally important. It isthe same 
Republican spirit that I see as I travel around the.country, 
and I have gone from Maine to Rhode. Island, to the Far 
West, to the North; to the South. 

This spirit is beginning to catch on. Not only here but 
elsewhere I see dynamic candidates and all of you right 
here in our own State have the know-how to help them. 
And I salute you for your efforts here tonight and go on 
record with this prediction, if I might: The Republican 
Party will not only win the White House next year but we 
will make substantial gains in the Congress and we will 
elect a substantial number of more Republican Governors. 

I believe we will make these gains in 1976 because the 
Republican Party is in tune with the mood of America, 
and it is in tune with the philosophy of the people through- 
out our country. Across this Nation, whether it is Re- 
publicans, Independents, and discerning Democrats, they 
realize that America cannot move forward if we stifle in- 
dividual initiative or if we continue the growth of govern- 
ment, which is already far too big. 

As we look back over the pages of history, we know 
that in this great country we have accomplished much in 
two centuries. In the first century, we established the kind 
of government that gave stability and strength and con- 
tinuity. In our second century, in this new land, we de- 
veloped the greatest industrial capacity of any nation in 
the history of the globe. 

But now we areat a critical crossroads in this country’s 
history. We must make a hard decision. We must decide 
whether we will continue down the dangerous, treacher- 
ous trend of recent years toward bigger Government, 
higher taxes, and higher inflation, or, in the alternative, 
whether we will move in a far more responsible way. 

Earlier this week, I advocated a forward looking, two- 
pronged program to put our Federal fiscal house in order. 
The two must be taken together, not separately, or they 
won’t work. 
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First, I proposed a permanent tax reduction of $28 
billion at the Federal level. And secondly, I proposed that 
we halt the alarming growth of Government by holding 
spending in the coming fiscal year to $395 billion. And to 
relate it, this means a cut of $28 billion below projected 
spending for fiscal year 1977. 

Let me quickly outline what it means in the way of a 
tax reduction. What we want is permanency and equity. 
I believe that it is right to increase the personal exemption 
from $750 per person to $1,000. I believe it is right that 
we should increase the standard deduction for single per- 
sons to a maximum of $1,800, and for a family of $2,500, 
and that we should make some responsible, equitable re- 
visions in the tax rates. 

Three-quarters of the $28 billion in tax reduction goes 
to individuals, with a break, for the first time in a long, 
long time, for those hard-working, industrious people in 
the middle-income brackets who have been unfairly 
treated for too far a period of time. 

Yes, the other 25 percent of the $28 billion goes to 
business, not just for business, but primarily to provide 
the kind of incentive that is needed if we are going to give 
to business the opportunity of job creation. 

Yes, we need investment for investment’s purpose. But 
the main purpose for the Government, for the country, 
for people, is to give more job opportunities for those who 
want to work. 

Yes, we are going to extend the investment tax credit 
on a permanent basis so we can keep competitive with 
other societies in other parts of the world. 


Let me say, repeat, if I might, a $28-billion tax reduc- 
tion, a $28-billion ceiling or cutback in projected spending 
growth, they go hand-in-hand, dollar-for-dollar, and I will 
not hesitate to veto any new bills which violate this 
combination. 


But, the most important thing in the long run is the 
fact that if we adopt this kind of a plan, a new tax propo- 
sal with equity and permanence, to stimulate our economy 
and to give a break to the people who have long been 
suffering, and if we put a ceiling on the growth of Federal 
expenditures, this is the first crucial step toward balancing 
the Federal budget, despite the difficulties and problems 
we have had for the last 18 months. We will do it, if the 
Congress will become a “Can Do Congress,” in 3 years. 

Oh, I know there has been some criticism that we have 
not proposed a tax proposal that does everything every- 
body wants. But as I look at the past history, I know that 
this middle-income group, which is the hard core of 
strength in America, good people the length and the 
breadth of America, they have had a tough break and 
have borne far too much the burdens of taxation. 

I think they are deserving because they have been sub- 
jected with growing families, house payments, and every- 
thing else, paying rising taxes and ever-rising inflation. 
They are the ones who have known over a period of time 
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from their personal experience the economic problems 
that have faced 214 million Americans. 

They know precisely what it means to pay more and 
more of their income merely to feed and clothe their fam- 
ily and to maintain a decent home. They know the sinking 
feeling when a member of their family or a friend is laid 
off from work. They know the desperation that comes 
when these forces unfortunately seem beyond their control. 

None +f us want these experiences to be repeated in the 
months ahead. All of us want steady prices, steady jobs, a 
chance once again to get ahead on our own initiative. And 
we want to make sure with the kind of programs we are 
putting together that everybody feels that their own des- 
tiny is in their own hands. This is the strength and the 
history of America. 

When I spoke here in this hall exactly one year ago to- 
night, our Nation faced some very serious economic prob- 
lems. Inflation was running at the annual rate of 12 to 14 
percent. Unemployment was increasing. We were on our 
way to the most serious recession in the post-World War II 
period. But the encouraging thing was that America 
didn’t throw up its hands and quit. We fought back, and 
we reversed the recessionary trend. We cut the rate of in- 
crease in the cost of living very sharply, but still, we have a 
long way to go in winning the battle against inflation. 

In this period of time of adversity in the last 6 months, 
we added 1.6 million workers to our employment rolls. We 
still have far too many unemployed. The economic indi- 
cators are good; industrial production is climbing at a 
strong rate; retail sales are up, and so are new orders for 
durable goods. 

In short, the recovery that began this spring is gather- 
ing the kind of momentum that is constructive and perma- 
nent. If we act wisely, it will continue on an upward path, 
providing America with more jobs, more stable prices, 
and more opportunity than ever before in the history of 
our country. But we must not delude ourselves. Just be- 
neath the surface there is still, or there are still, some deep- 
seated problems in our economy—problems which have 
been building up over the years. And I think we have to 
concede they won’t go away overnight. 

The underlying causes of this economic problem or these 
economic difficulties must be attacked responsibly. We 
must come up with solutions that not only serve this year 
but the next generation and the next generation. That is 
our obligation. We don’t want any short-term, superficial 
answers that will lead us down a path of disaster a year 
or two from now. Our cause is far greater. 

To see the cause of underlying problems, we have only 
to look to Washington, where one big spending program 
piled upon another and upon another and upon another 
has created a Federal monstrosity. The result: Govern- 
ment now takes a far larger.share of your personal income, 
creates record budget deficits, prints more money, and 
inevitably escalates inflation. This trend must be stopped, 
and this trend will be stopped. 


Volume 11—Number 42 








nd 
m- 
ng 
id 
168 
ol. 
he 
ya 
nd 
re 


he 


di- 
ta 
for 


er- 
1a- 


ive 


Ne 
sar 
t is 
ial 
par 


1¢er 





PRESIDENTIAL DOCUMENTS: GERALD R. FORD, 1975 1165 


Congressional critics of my proposals to cut taxes and 
to cut spending call this proposal political. But politics 
is government—government with the consent of the gov- 
erned for the good of all Americans. I ask my friends who 
were the critics of this combination of a $28-billion tax 
reduction and a $28-billion lid on the growth of spend- 
ing—lI could not help but read in the morning paper here 
in Detroit that when the question was asked, 70 percent of 
the answers said that is a good program, and 30 percent 
disagreed. 

I think the public understands that this is sound, it is 
right, and the Congress better do something about it. 

Quite frankly, that is what representative government 
is all about. I believe in the right of the American people 
to spend their own money rather than letting Congress 
spend it for them. What could be more political, and I ask 
this in all seriousness, than proposals of the big spenders— 
the big spenders in the House and the Senate—to reduce 
taxes on the one hand and to increase spending on the 
other to help their special interest groups, That is the most 
obvious and the most cynical politics—politics concerned 
only with the next election. 

America’s greatness was not achieved by taxing people 
to their limits. It was achieved by free people, freely exer- 
cising their own ingenuity and their own energies to the 
fullest. We must, once again, if we are to move ahead as 
we have in the past, release the full, full energies of the 
American people by getting the Government off their 
backs on the one hand and out of their pockets and their 
pocketbooks on the other. 

And let me use an illustration of how much better it 
is for a free enterprise system to operate rather than hav- 
ing a government controlling everything. Everybody in 
this room knows of the tremendous impact that the auto- 
mobile industry has on our economy. When automobile 
sales are down, so in most cases is our economy. When 
that tragedy happens, the carmakers don’t take it lying 
down. They fight back, and the country benefits. And we 
are proud of the initiative and the leadership in the Amer- 
ican automobile industry. 

But let me use a very pertinent illustration, if I might. 
Take gasoline mileage and what has been done in less than 
2 years to increase it—the increase of automobile gasoline 
efficiency. The 1976 American cars will average nearly 
13 percent better in fuel economy than last year’s models. 
That is on top of an improvement of almost 14 percent 
from 1974 to 1975. The American automobile manu- 
facturers have gone more than halfway toward achieving 
the goal that I laid down earlier this year, which was a 40 
percent improvement in fuel economy by 1980. Listen 
carefully. Do you know what this increased gasoline mile- 
age means, what the enterprise of the American auto- 
mobile industry already means in the terms of an energy 
crisis? It means, if every car in America operated with the 
fuel efficiency of the average 1976 model, America would 
save more than 171 billion gallons of gasoline each year. 


That’s not bad. But even more significant, American 
motorists would save nearly $11 billion in the cost of their 
gasoline each year. 

That is a real contribution by American auto manage- 
ment and American auto manufacturers and workers to- 
ward our goal of energy independence, not to mention a 
mighty good incentive—if I could be a bit parochial— 
a good incentive for everybody to buy a 1976 American- 
made car. 

I congratulate the automobile industry and its workers 
for this great achievement. Their remarkable strides were 
made, and I emphasize this, without Federal funds and 
despite some of the restrictions and limitations laid down 
by Government regulations, With dedication, with action 
like this, America has no reason to be fearful of being 
overwhelmed by problems. The American people are dedi- 
cated to problem-solving and progress, using the in- 
dividual initiative of our citizens rather than the dictation 
of a government. 

Wherever I have gone as President, I have found a 
deep, abiding faith in the future of this country. We have 
been through some very, very traumatic times in the last 
few years, but in our 200 year history, we have overcome 
far tougher problems and come through some much 
darker days. 

Oh, despite the doomsayers, America has always trans- 
cended the moment and achieved a better life for its citi- 
zens. And I have faith we will do it again, and I believe 
we are on our way. 

Last night at a news conference in Washington and 
today in Detroit, many, many questions were asked of 
me by the press. Tonight I would like to ask you some 
questions—questions which concern major issues, issues 
that I face, questions that the Congress faces, and ques- 
tions that face each and every one of you along with 214 
million other Americans. And I would like your response. 


—Are you with me when I insist that the Congress 
cut spending enough to give all Americans a meaningful 
permanent tax reduction? 


—Are you with me in getting government bureauc- 
racies out of your business, out of your pocket, and, 
incidentally, out of your hair? I know that each and every 
one of you know that a government big enough to give 
you everything you want is a government big enough to 
take from you everything you have. 

—Are you with me when I demand from the Con- 
gress after pleading, begging, compromising, an energy 
policy that will make America forever free of foreign 
whims and wishes and dictatorial actions? I think you are. 

—Are you with me in keeping the heavy hand of 
Washington out of your State and local units of govern- 
ment? 


—And, finally, but just as importantly, if not more so 
in many respects than any other, are you with me in 
keeping our national defense second to none? 
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I think all of you here tonight reflect what most Amer- 
icans believe, and those are the policies that we are going 
to espouse in the months ahead. Our Republican commit- 
ments to fiscal responsibility, to vigorous free enterprise, 
to a strong national defense, to local control over local 
concerns, and a personal freedom for the individual— 
these are the commitments shared by the vast majority of 
our fellow Americans. 

We should make our third century, the century of indi- 
vidual freedom—freedom from mass government, free- 
dom from mass education, freedom from mass industry, 
freedom from mass unions, freedom for each and every 
one of us. We don’t want to be a computer; we want to 
be individuals as we grow and mature and express our 
views and act by ourselves. And that ought to be the 
objective of our third century— individual freedom. 

I think we can go back to Abraham Lincoln for some 
of the thoughts that he gives us. Lincoln said that govern- 
ment should only do for the people what they cannot do as 
well for themselves. 


I believe that America’s people have grown weary of 
Government’s overblown promises and overbearing con- 
trols. We believe the American people are ready to do 
great things again for themselves and for their country. 
Republican government, we know, is commonsense gov- 
ernment, and the net result is it is effective government. 

On the eve of the 1976 campaign, let me emphasize, 
as I close, as a Republican Party we must open the doors 
wide of this great party of ours to all Americans rather 
than opening it just a crack for a few. We must work to- 
gether for a common victory rather than separately for 
certain defeat. If we do, 1976 and the years beyond will 
be great ones for all Republicans but, more importantly, 
vastly more important for all Americans, so that we and 
our children and their children will be able to say with 
new meaning and conviction, with fresh enthusiasm, the 
words of Daniel Webster, ““Thank God I am an Amer- 
ican.” 


Thank you and good night. 
NOTE: The President spoke at 9:05 p.m. at Cobo Hall. 


United Nations Day, 1975 
Proclamation 4400. October 13, 1975 


By the President of the United States of America 
a Proclamation 


Each year, throughout the world, nations commemorate 
October 24 as United Nations Day. This year is the 30th 
Anniversary of the United Nations Charter. Originally 
with 51 nations as members, the United Nations today 
includes 141 nations, thus membership is nearly uni- 
versal. 
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The primary purpose of the United Nations is to main- 
tain international peace and security. Had the work of 
the organization included nothing more than its efforts 
for peace in the Middle East—through truce observers, 
emergency forces, and mediation services—it would have 
justified its existence. But its record of achievement is far 
greater, and it continues to face new tasks with skill and 
imagination. 

Today, the United Nations is adjusting to the new 
realities of economic interdependence. At the Seventh 
Special Session of the United Nations General Assembly 
in September of this year, great progress was made toward 
reaching agreements through which the interests of all 
nations—less developed as well as developed—can be 
promoted through cooperative action. In the field of eco- 
nomic development, as in peacekeeping, the United Na- 
tions has proved its usefulness to all its members. 

The United Nations also has accelerated its efforts to 
stress the individual rights of women and the need to use 
their talents for the progress of society. By its designation 
of 1975 as “International Women’s Year” the United 
Nations has recognized the importance of women’s in- 
creasing contributions to the cause of peace and friendly 
relations among the Nations of the world. 

Many important tasks are still before the United Na- 
tions. These include agreements on Law of the Sea, 
procedures to eliminate torture and efforts to control 
debilitating diseases. We cannot be satisfied until great 
progress has been made in these and other areas of interna- 
tional concern. 

I ask the American people to look at the United Nations 
with true perspective—neither exaggerating its accom- 
plishments nor ignoring its shortcomings, but seeing clearly 
its record and its potential for constructive action in the 
best interests of the United States and of all other 
members. 

Now, THEREFORE, I, GERALD R. Forp, President of 
the United States of America, do hereby designate Friday, 
October 24, 1975, as United Nations Day. I urge the citi- 
zens of this Nation to observe that day with community 
programs that will promote the United Nations and its 
affiliated agencies. 

I have appointed H. J. Haynes to be United States 
National Chairman for United Nations Day and, through 
him, I call upon State and local officials to encourage citi- 
zens’ groups and all agencies of communication to engage 
in appropriate observances of United Nations Day in co- 
operation with the United Nations Association of the 
United States of America and other interested organiza- 
tions. 

In Witness WuHeERrEOF, I have hereunto set my hand 
this thirteenth day of October, in the year of our Lord 
nineteen hundred seventy-five, and of the Independence 
of the United States of America the two hundredth. 

GERALD R. Forp 


[Filed with the Office of the Federal Register, 10:02 a.m., 
October 14, 1975] 
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Meeting With Apollo-Soyuz 
Astronauts and Cosmonauts 


Remarks of the President, Gen. Thomas P. Stafford, and 
Col. Aleksei Leonov in the Rose Garden. 
October 13, 1975 


THe PreswentT. Obviously, I am extremely delighted to 
have the opportunity to greet each of the astronauts and 
cosmonauts this time on Earth. As I recall, we talked 
together last July. At that time you were making great 
history and our conversation was at the range of about 
140 miles from the Earth itself. It was a great occasion 
with the Apollo and the Soyuz being linked at the same 
time. But let me say that this is a great demonstration, 
what took. place, because it shows that there can be 
and there is cooperation between the United States and 
the Soviet Union in the area of space. But actually the 
handshake, in my opinion, was far, far more significant 
than the talk that had been going on prior to the operation. 

But even more significant, of course, was the activity 
of literally thousands and thousands of scientists, techni- 
cians, and others in putting together over a 3-year period 
a successful effort which shows what can be done between 
the people and the governments of two great nations. 
And this joint effort, I hope and trust, will be but a 
forerunner of what we can do on an expanded basis, 
not only in space and science but in many other areas. 

Now when the space shuttle becomes operational at 
the turn of the decade, we will be on the threshold of 
even greater opportunities, a new era in space activity. 
These reusable space vehicles will provide effective as 
well as economical means to utilize and build upon our 
capabilities in space. Already there are commercial as 
well as scientific interests involved in making use of what 
this potential shows for us. 

The history books, of course, that will be written in 
the years ahead will recognize that these five individuals 
were really great pioneers in an effort between these two 
countries. And it indicates, of course, or the history books 
will indicate that this was the beginning, and hopefully a 
good beginning, of this new era before us. 

Now, as a token of this mission, we have a rather unique 
presentation to be made by General Stafford to the cos- 
monauts. And at this point, General Stafford, would you 
proceed with the ceremony? 

GENERAL STAFFORD. Yes, sir. Thank you, Mr. Presi- 
dent. 


To start with, we have one minor presentation before 
that. When we linked together, we had plaques made, 
aluminum, for the United States and the Soviet Union, 
one on each side, and we have put those together, So at 
this time, sir, to start with, both crews would like to present 
you with the plaque that was put together. 
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THE Present. Let me express to all five of you my 
deep personal gratitude for this wonderful symbol of what 
you all can do in space and what you have achieved. I 
am sure that General Secretary Brezhnev values this, 
cherishes this as much as I do. 

I will certainly have this in the office in a very prominent 
place, and I thank both of you as well as our own three 
astronauts for the wonderful thoughtfulness in making 
this presentation. 

GENERAL STAFFORD. To Aleksei and Valeri, President 
Ford wanted to make a presentation that was symbolic of 
the mission. I think it is very unique in its symbolic effort. 
It is the communications and power cables between the 
Command Module over to the Docking Module, and on 
these was carried the voice communications right after 
our hookup and through most of the television transmis- 
sions. you saw. 

First to Aleksei and then to Valeri Kubasov. 

Tue Presiwent. Let me say, again, General Stafford, 
that I know that all of you from the United States had a 
wonderful visit in the Soviet Union. You traveled exten- 
sively and were warmly received by the people of the 
Soviet Union. 

I am certain that the two Russian cosmonauts will 
be equally and very warmly welcomed throughout the 
United States. I recall vividly the warmth that you re- 
ceived in the welcome when we went over to Alexandria, 
Virginia, here a little over a year ago and enjoyed the crab 
feast. But as you travel around the United States, you will 
find all Americans will respect the great achievements 
that were accomplished by the five of you, that they will 
welcome you into their cities, into their homes. And I am 
sure when you return to the Soviet Union, you will have a 
warm and friendly feeling toward 214 million Americans. 

Cotonet Leonov. Mr. President, we very often re- 
member our wonderful visit with you at the last occasion 
when we flew together to Alexandria and have seen the 
extremely warm hospitality that you showed us. These 
were agreeable moments in our preparation for the flight. 

We remember with pleasure your conversations with 
each one of us during the flight. These, at this time, were 
the pleasant minutes during the flight itself. Your words 
joined us together as one group of people representing all 
of the people on Earth. So, therefore, please allow me in 
the name of our crew to thank you very much for all of the 
attention that you have shown us. 

Valeri Kubasov and I have been entrusted with a great 
honor of transmitting a letter from Secretary Brezhnev to 
you. 

Tue Preswent. Thank you very, very much. 

Cotonet LrEonov. Mr. President, the last time that 
we were here, we gave you a small, modest little pin of 
Apollo-Soyuz. Right now, the crews of Soyuz and Apollo 
feel that they should give you a little bit better present as a 
symbol of the flight. 
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Thank you very much for your attention. 

Tue Preswent. Thank you, sir. 

Well, I still have the model of the Apollo and the Soyuz 
in the office. I took that little memento that you gave me 
and had it put on the base of the model, and we will 
somehow find a way that this is appropriately displayed 
as well. 

Thank you, again, very, very much. 

NOTE: The President spoke at 12:49 p.m. Colonel Leonov spoke 
in Russian, and his remarks were translated by an interpreter. Colo- 


nel Leonov presented the President with a silver medallion represent- 
ing the crew patch of the Soyuz cosmonauts. 


Early Warning System 
in the Sinai 


The President’s Remarks Upon Signing House Joint 
Resolution 683 Concerning U.S. Participation in the 
System To Be Established in the Buffer Zone 

Between Egyptian and Israeli Forces in the Sinai. 
October 13, 1975 


I am deeply gratified today to sign this important meas- 
ure which was approved last week by an overwhelming 
majority of both Houses of the Congress. My signature 
reaffirms the commitment of the United States to work 
toward a just and lasting peace for all nations and all 
peoples in the Middle East. 

The Sinai agreement, which American civilians will 
help support, is a significant step toward an overall settle- 
ment in the Middle East. But neither the United States nor 
Egypt nor Israel see it as an end to itself. 

The war in October 1973 brought home to Americans 
just how dangerous another Arab-Israeli conflict would 
be, not only for the people of the area but for the entire 
world. It also brought home the pressing need for a just 
settlement of the problems which underlie the tension and 
instability in that part of the world. 

As a result, for 2 years our Government, with the gov- 
ernment of the countries directly involved, has been 
engaged in vigorous diplomatic efforts to promote the 
prospects of peace on the basis of Security Council Reso- 
lutions 338 and 242. 

With the help and the negotiating skill of Secretary of 
State Kissinger, we have made great progress, in good part 
because of the trust placed in the United States by both 
Israel and its Arab neighbors. This confidence must be 
maintained if there is to be further progress and if the 
United States is to retain the mutually beneficial relation- 
ships it has established with Israel and the Arab states. 

We must continue our diplomatic efforts with the par- 
ties in order to sustain the momentum toward peace gen- 
erated by the Sinai agreement, and the United States must 


accept the responsibilities which flow from our stake in 
peace in the Middle East and from our bilateral relation. 
ships which form the foundation for success in our diplo- 
matic efforts. 

I will soon consult Congress on what is required to 
sustain these bilateral relationships, just as the Adminis- 
tration has consulted Congress very fully over the past 
month on the latest diplomatic step, including the use of 
United States civilians to further the peace process. 


We anticipate the same support and understanding by 
the Congress. The overall Middle East policy of the 
United States is founded upon the most basic reasons of 
national necessity as well as our desire to help bring peace 
to a region whose peoples have suffered too much already. 


I reaffirm today that we will not accept stagnation or 
stalemate in the Middle East. The participation of the 
United States civilians in the Sinai early warning system 
demonstrates that determination. 

I appreciate very greatly the cooperation of the Con- 
gress in this important contribution to stability and peace. 

Thank you very much. 

NOTE: The President spoke at 2 p.m. in the Oval Office at the White 
House. 


As enacted, the joint resolution (H.J. Res. 683) is Public Law 
94-110, approved October 13, 1975. 


Federal Taxes and Spending 


Remarks of the President and 
Administration Officials at a Briefing for 18 
Reporters. October 14, 1975 


THE Preswent. I just thought that before Alan and 
Bill had a chance to answer any questions, that I would 
come in and indicate for a few minutes my strong per- 
sonal feeling and my personal identification with this ap- 
proach that we have taken, and to give you an oppor- 
tunity, if you want it, to answer some questions before 
either Bill or Alan respond to any other information that 
you might want. 

Let me put at rest, at the outset, that this was not some- 
thing that came out of thin air at the last minute. The 
whole thought really began sometime early this year and 
has been worked on over a period of several months in 
some detail. 

The thought of really pinning them together, of course, 
was precipitated by the need to make a decision on 
whether we would support, or not support, or make revi- 
sions in the 1975 tax matter. 

I, in a press conference—I have forgotten where it 
was—Omaha—gave the first indication that this was an 
approach that we were actively considering, but the fact 
is that approach had been worked on for some time. 
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Now there were some obviously fine details that had 
to be put together in the last 72 hours, when we got down 
to some of the charts and rates and so forth. But the basic 
decision was made sometime before. 

Now with that, I will be glad to answer any questions. 

Q. Mr. President, are you saying that you would veto 
any tax cut bill that comes in unless you have this $28-bil- 
lion reduction from the anticipated increase in the 1977 
budget? 

Tue Present. In the speech that I made, I said I 
would not hesitate to do that. I have since indicated a 
harder line. I think in all likelihood that would be the net 
result. 

Q. Mr. President, both you and Mr. Greenspan have 
said the program was not designed to have an economic 
effect in the short run; it was directed more to the long- 
run growth in spending. But does it not nevertheless have 
an economic effect in the short run? What do you antici- 
pate that would be? 

Tue Preswent. I have to rely on Alan’s analysis and 
that of others who are far more expert than I on that 
matter, and he can probably better speak for himself. But 
it is his judgment, as I understand it, that the economic 
impact will be minimal in that 9-month period. 

Q. Mr. President, do you find: the predicates for the 
kind of action that you are asking Congress to take now, 
that you have cited in your press conference last Thurs- 
day and that Ron Nessen has cited for you—I guess going 
back to 1967, 1968—do you find them really convincing? 


Tue Preswent. As I recall the history of those, Presi- 
dent Johnson wanted some action by the Congress, and 
Wilbur Mills said no. And finally, Wilbur came down—I 
am putting together things that come to mind—and Wil- 
bur come down and finally agreed on the basis that. there 
would be a spending limitation implemented at the same 
time in both cases. 

Now the Congress in 1967 in December and in June 
in 1968, as I recall, did take action to tie the two together. 
If they could be done then, I see no reason why they 
can’t be done at this time. \ 

Q. Mr. President, that raises the question why you did 
not consult with the Congress this time, as Johnson and 
Mills consulted in 1967 and 1968, and why you just con- 
fronted them with a fait accompli in this tax and budget 
cut. 

Tue Preswent. I think there is a little different sit- 
uation, Pete [Peter Lisagor, Chicago Daily News], in that 
in 1967 and in 1968, a then Democratic President had a 
substantial majority in both the House and the Senate. In 
our case, we are confronted with just the opposite situa- 
tion. And we did do some consulting, or informing, I 
should say, but there was, I think, a different factual 
situation. 

Q. Mr. President, you said in response to Bart Rowen’s 
[Hobart Rowen, Washington Post] question that you 


thought there would be, or Mr. Greenspan thought there 
would be a negligible impact on the economy. Suppose the 
reverse happens? Suppose the Congress serves up a tax 
bill, which you vetoed, but the Congress did nothing about 
your bill? What would the economic impact of that situa- 
tion be? 

Tue PresiwentT. And you have the further assumption 
that the Congress would sustain my ‘veto? 

Q. Yes. 

Tue Preswent. Do you want to speak to that, Alan? 

CHAIRMAN GREENSPAN. You mean override? 

Q. No, I mean sustain—nothing would happen. 

THE PRESIDENT. That was my assumption. 

CHAIRMAN GREENSPAN. You mean talking about the 
withholding tax rates then rising close to $12 billion and 
the like. I will be glad to answer that in some detail, Mr. 
President, after you leave, and I was wondering whether if 
that would be acceptable, Joe [Joseph Kraft, Field News- 
paper Syndicate], or do you want to go all through it now? 

Q. Wouldn’t it have a very substantial impact of a 
negative kind, and doesn’t it suggest you are going down a 
“death valley” route? 

CHAIRMAN GREENSPAN. Joe, I would say that the anal- 
ysis, which suggests a significant negative impact, re- 
quires that you accept the rather questionable.rules of 
thumb which we are now building into our standard 
econometric models, from which that type of analysis 
emerges. 

I think there is very serious question about the validity 
of that approach in the sense that I would argue the 
models that we now have built, unfortunately, abstract 
from reality in a manner which I think is distorting. And 
I think it is important for us to look at the real world as 
to what is happening and not merely automatically assume 
that the real world is consistent with the models that we 
build. It is not so. 

Q. Mr. President, there has been some speculation as to 
how you reached the $22-billion level of this transac- 
tion 

Tue Presment. $28 billion. 

Q. And there is no question—whether it is true, as 
alleged in the Wall Street Journal, that you decided it in 
a golf course conversation with Melvin Laird? [Laughter] 

THE PreswentT. There is no validity to that latter 
part, that it was decided on the golf course, no truth what- 
soever. 

We were trying to find an area where we could believ- 
ably achieve reductions and at the same time give the 
kind of tax relief which we believe is necessary. And the 
net result was we came up with, I think it is, a 7-percent 
increase in the growth of Federal spending, which takes 
us from 70 to 395 and, at the same time, gives us the 
kind of distribution of tax reductions which I think are 
long overdue to the middle-income people and, at the 
same time, holds the people at the other end of the 
spectrum—they are held harmless. 
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Q. When do you plan to make the proposed budget 
reduction public, Mr. President? There are already reports 
_ that you are circulating a memorandum among the 
Cabinet officers with the cuts in them. 

THe Presipent. Jim Lynn has gone to the depart- 
ments, and I can’t give you precisely the—oh, there is 
Jim over there. 

Director Lynn. What we have done, Peter, is in 
typical OMB fashion, contacted each department with 
planning ceilings, which is regular budget process, and 
we have also shared with them informally some of the 
alternatives that were identified in this process that has 
been going on well over 2 months with the President— 
where it should be examined as to the ways they could 
be used to achieve this ceiling. 

The one thing the President made clear to us in OMB 
and made clear to the Cabinet officers was that these are 
merely suggested alternatives of some ways of doing it. 
What we want is each department and agency to use 
their own initiatives and their own expertise to come up 
with the best and most equitable way of achieving the 
result we are after. 

Q. Mr. President, do you think the American public, 
let alone Congress, would be willing to accept substantial 
reductions in major social programs? 

Tue Preswent. First, Alan [Alan S. Emory, North 
American Newspaper Alliance], you have to understand 
they are not necessarily substantial reductions. As I said 
a few moments ago, it is about a 7-percent increase in the 
growth of Federal expenditures. In actual dollars it is 
a $25 billion increase. 

Now there will have to be some tightening up. There 
may have to be some caps, as we proposed in the 1976 
budget. I think the American public is very disturbed 
about the growth of Federal spending—very disturbed. I 
think the mood of the Nation is that something has to be 
done about it. 

Q. Mr. President, you said the other day that you 
expected to propose a $1 billion cut in the present level 
of about $6 billion for spending on food stamps in your 
new bill. Could you tell us how that would come about? 

Tue Presmenr. That is going to be submitted to the 
Congress the day they come back, and I don’t think I 
should preempt it in this gathering this morning. But we 
will have a legislative program that will go up to the Con- 
gress the day they return from their recess. 

Q. Would this be by having possibly tighter rules on 
eligibility? Is this the general idea? 

THE Preswent. There will be a number of significant 
recommendations. 

Q. Mr. President, can I come back to the question of 
the economic impact of the program, because, as you 
know, one of the most persistent criticisms on Capitol Hill 
is that the tax cuts will take effect at one time and the 
spending cuts will take place at a point in time 9 months 


later. The criticism is that you have the tax cuts feeding 
into the economy, and that will stimulate the economy, 
and therefore might be too inflationary. Could we get some 
further guidance on how you respond to that? 


THE PRESIDENT. I have been assured by Alan and his 
associates that that will not take place. I don’t have the 
details. 


SECRETARY Simon. Can I just say something in addi- 
tion to what Alan said before, which is a little sophisti- 
cated, Joe, I agree with you. You get to a point, when we 
talk about stimulus, whether or not a budget deficit of a 
particular size in excess of that is indeed stimulative or 
just the opposite. And what are the financial implications 
that you have heard me speak of so often—the crowding 
out that indeed has already occurred, which is going to 
hurt as far as a broad-based expansion if it were allowed 
to continue? 


So, one can argue, as in the case of other countries who 
have adopted stimulative measures in the past which did 
nothing but exacerbate inflation and unemployment, that 
indeed, at a certain level—which can’t be quantified, ad- 
mittedly, this is a matter of one’s judgment—that in the 
short run it is not necessarily stimulative. 


And certainly, if we begin to look, which economic 
policy makers should look, not at short-run considera- 
tions—we are always looking at what the immediate 
impact of our policies is going to produce, what it is going 
to be between now and the next election. The purpose of 
this is once and for all, as the President said, to get the 
control over the growth in Federal spending, to move to- 
ward a balanced budget, and it is our only hope to move 
toward a balanced budget before the end of this decade. 
We have to begin by controlling the growth. 


Q. Bill, aren’t you nevertheless going to have to borrow 
more money in the first 6 months of calendar 1976? 


SECRETARY Simon. Sure. You have what I call a par- 
tial—a partial only, Bart—Hobson’s choice, and let me 
explain why I say it is only partial. I would rather, know- 
ing what my druthers are, finance an additional $5-billion 
or $6-billion budget deficit during the first period of 1976, 
calendar year 1976, during the period of obvious eco- 
nomic slack, than I would the very large deficit that we 
were threatened with during 1977, when the economy will 
be moving back to high economic activity, we believe. 

And this indeed, at that point, the sustained combined 
deficits of many years could then threaten to abort the 
recovery prematurely. 

Tue Preswent. I would add this, too, Bart, that if 
the Congress is concerned about that, there is no reason 
why they can’t cooperate in a number of the authoriza- 
tions and appropriation bills that they and I will be con- 
sidering between now and January 1, which would have 
an impact on the spending in the first 6 months or 9 
months of calendar year 1976. 
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As a matter of fact, we are probably going to have that 
struggle during that period of time anyhow, and our em- 
phasis will be, as it has been, to hold the line on some of 
these spending proposals, whether it is an authorization, 
appropriation, or substantive legislation. And so, in effect, 
I will be seeking to put some lid on the second half of 
fiscal year 1976 spending. 

Dmector Lynn. If I might on that, Mr. President, on 
even remaining actions from your original $17-billion pro- 
posals you made in the January budget that affected fiscal 
year 1975 and 1976, they still have time to take action on, 
I think it is better than $4 billion worth of reductions on 
the growth of rescissions and deferrals. 

I think the other side of the statement is maybe they 
will look harder now at what I call the salami tactics of 
adding a slice here and adding a slice there in the regular 
appropriation and authorization process. 

Tue Preswent. Yes, Holmes [Holmes Alexander, 
McNaught Syndicate]. 

Q. Sir, if, as you say, the American people are demand- 
ing that the Federal Government be reduced, won’t Con- 
gress get that message during this vacation and other times 
and will help you out there? 

THE Preswent. I think it is very opportune that they 
are home to get that message. We expect to get the bene- 
fits of that because it is my distinct impression that the 
American people are eager for this action, and I think 
it will be reflected on the Congress when they return. 

Q. Mr. President, why do you think it is that the Amer- 
ican people need this additional tax cut? 

Tue Preswent. Why do I think? 

Q. Yes. 

THE Preswent. As we have had inflation, we have 
had, because of our progressive tax rates, as people have 
moved up the salary and wage levels, they have been hit 
by the progressive rates that are in effect at the present 
time. 

I have read a number of articles that make this point 
very vividly, and the ones who have been hurt the most are 
the ones who have moved into the middle-income group. 
And unless we do something to modify that, they are going 
to be hurt the most in the years ahead. 

Q. Mr. President, coming back to the point of economic 
impact, it makes quite a difference what part of the budg- 
et, what kind of spending you cut. Can you give us in 
general terms any thoughts you might have on what kinds 
of spending need to be cut at this point? It makes a dif- 
ference in impact, as I understand it, whether you go after 
social security or military deployment or building a dam 
somewhere. 

Tue Present. It is true that certain programs call for 
an immediate cash outlay and others have a delayed im- 
pact. On a long-term military contract, the big payout 
comes usually the last 50 percent of the 5-year program to 
build an aircraft carrier, just as an example, whereas some 


of these income supplement programs come out of the 
Treasury immediately. 

I wouldn’t want, at this point, to identify them until 
Jim’s process gets concluded, but I have indicated—and 
did in Detroit last Friday—because we are in the process 
of now drafting the legislation and the preparation of the 
message in the area of food stamps. Now, that is an im- 
mediate impact if the Congress acts. 

I also said in Detroit that we had to get some better 
management out of the Defense Department and that 
some of the frills, as I use the word, have to be eliminated 
over there in the Pentagon. And I repeat that. 

I am not going to permit, to the extent that I can, any 
serious—any erosion of our weapon capability, but I think 
there are areas in the Defense Department where better 
management can produce better results. 

Yes, Mark [Marquis W. Childs, St. Louis Post- 
Dispatch]. 

Q. Mr. President, if the Congress reacts with the same 
kind of stalemate they have reacted on oil, do you see this 
as an important issue that will carry into the 1976 cam- 
paign? 

Tue Present. I think the American people could 
and would make an issue. If my premise is correct, that 
the American people want a reduction in the growth of 
expenditures at the Federal level, and if the Congress 
doesn’t act affirmatively, I think the American people will 
make it an issue, which means in 1976 it will be in the 
political arena. 

Q. Mr. President, you used a billion dollar figure in your 
Detroit press conference, I think, on food stamps? 

Tue Presment. Right. 

Q. You also spoke of medical payments. Do you have 
a rough ballpark figure on medical payment cuts? 

Director Lynn. I think that is very hard to do, Mr. 
President, until we hear from HEW as to the whole range 
of what they would propose to stay within their ceiling. 

Tue Present. We have had a tremendous growth in 
medical payments by the Federal Government for the 
whole range of services, but the precise amount I think 
will have to wait until HEW comes back. 


Director Lynn. Let me just add, if I might, on that 
Mr. President, when we look at the cost per unit of care, in 
the course of recent years, particularly in the last year or 
two, it bears absolutely no relationship to inflation or any 
other indicator we can use. It looks like it is almost un- 
controlled. So, just as a total issue, even apart from this 
particular issue, when we get to the $395 billion, it is an 
area that HEW has to look at very carefully and has been 
looking at for some time. This effort, of course, will bring 
that to a head. 

O. It would require major changes in the law, though, 
would it not? 

THE PrEswENT. In many instances, yes, it would. 
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Q. Sir, Secretary Simon and others have mentioned 
from time to time that inflation depends on the kind of 
spending that you do, that certain kinds of spending cause 
inflation and some do not. Obviously, if you have a short- 
age cf something and you spend the increase for produc- 
tion, that does not cause inflation, and, if you spend for 
things that are in short supply, it does. Has there been 
an analysis of that in your proposal so that you take this 
into account? 

THe Preswent. I would defer that to Alan. 

CHAIRMAN GREENSPAN. First, let me say that the an- 
alyses that have been used to try to get these different im- 
pacts, tend to show that the differences are much less than 
a number of people had originally supposed. I think that 
the differences between, say, certain types of capital proj- 
ects and transfer payments are there unquestionably. But 
I think it is more important to recognize that the differ- 
ences are really quite small, relative to the issue of the size 
of amounts. 

In other words, it is an issue of small moment relative 
to the total size of the type of project inthe program which 
the President has announced. 

Q. Mr. President, why did you decide to make the 
additional tax cut effective January | instead of delaying 
it and tying it to the tax reductions at the beginning of 
fiscal 1977, October 1? 

THE Present. That was a decision that I felt was— 
well, in the first place, the American people, based on 
what the various Congressional leaders had indicated— 
they were going to get a tax reduction, now, a kind of a 
tax reduction that I didn’t think was the right one. And 
since I have strong views on what is a good and fair and 
equitable tax reduction, I felt it was the proper thing to 
join the issue at this time, rather than to have the proba- 
bility of the wrong kind of a tax reduction going into 
effect January 1. And it seems to me it was better to fight 
for what I really believe in at this time rather than to delay 
it until sometime in 1976. 

Q. Mr. President, following that, if Congress were to 
extend the present reduction at the $12 billion level and 
say they are willing to talk about a budget reduction of 
$12 billion, what would your reaction to that be? 

Tue Preswent. I don’t think I ought to speculate on 


that. I feel very strongly, as I have indicated, about the 


kind of a tax reduction, and that is as crucial as the spend- 
ing reduction. And I think we have to stand firm on the 
combination that we have proposed. I haven’t seen any 
indication on their part that they would do it. So, I think 
it is too speculative to really make any judgment. 

Q. Mr. President, are you saying that there is no room 
for compromise anywhere on this issue, that it has got to 
be your program or no program? 

Tue Present. We are all realistic enough to know 
that at some time you may have to. But our position is 
firm, and I think it is soundly based. And to indicate there 


is any major area of compromise I think just erodes our 
position, which is firm. 

Q. Mr. President, do you fear that if there is an exten- 
sion on these tax cuts, as Senator Long has indicated, 
without any reduction in the rate of growth, that you will 
go back to more inflation, possibly more double-digit in- 
flation? 

Tue Preswent. If my recollection is accurate, if we 
have a $12-billion tax reduction with no limitation on 
spending, the deficit for fiscal 1977 will be $70 billion. 
And with the prospect of a deficit for fiscal 1976 some- 
where between $60 and $70 billion, you will have back-to- 
back deficits that will total $140 billion. I think that is an 
inevitable invitation to reigniting of inflation. 

Q. Mr. President, you have said that the people would 
make an issue of this in 1976. Will you yield to the clamor 
of the public on this and take up the cudgels? 

Tue Preswent. Well, I always respect the judgment 
of the American people, and if they want to make it an 
issue, I will respond. 

Q. You-won’t resist it? [Laughter] 

THE Preswent. No. 

Q. I am a little confused, Mr. President, as to where 
these fiscal guidelines leave your welfare reform.. There 
have been many signs of the Administration’s moving in 
that direction. Everything you can learn from HEW sug- 
gests that it would cost more to go the negative-income 
route? 

THE Preswent. The Vice President is having some 
hearings which will cover this area, and they will include 
the total spectrum of those who want to take the present 
law and modify it to try and tighten it up to those who 
want to junk the present system and substitute another. 


We are going to have a broad spectrum of witnesses, and. 


when the Vice President comes back with a consensus, 
we will make a decision. There has been none made yet. 

Q. Would you like to move in January on some kind 
of welfare program? 

THE Preswent. It will depend on what the hearings 
produce, Charlie [Charles L. Bartlett, Chicago Daily 
News]. 

Q. Mr. President, you spoke of frills at the DOD. Do 
you apply that also to the other departments and HEW? 

Tue Present. Oh, sure, none will be immune, 
Holmes. 

Q. Mr. President, speaking of the Vice President, 
could I ask a fiscally related question? [Laughter] Are 
you and Mr. Rockefeller now taking different positions 
on the possible need for some Federal assistance to New 
York City? 

Tue Present. I would say it is minimal. I couldn’t 
help but be disappointed in what I read this morning, 
that the mayor’s group—or whatever they call that 
group-——has come up with only a $50-million reduction 
of the recommendations that they have to make to the 
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Governor’s group, and the total that the Governor’s group 
requires is $200 million, and this is only 50 out of the 200. 

I have no way of knowing what the reaction will be 
of the Governor and his group, but I can’t help but raise 
the question that if the municipal people can’t satisfy 
the Governor’s group, it certainly is an indication that 
they would have a hard time satisfying the Congressional 
requirements for fiscal responsibility. And, of course, fiscal 
readjustment or fiscal restructuring or fiscal responsibility 
at the city level would be a prerequisite, I would think, 
for any Congressional action. 

Mr. NEsseEn. Mr. President, do yo want to leave Bill 
and Alan to finish? 

THe Preswenrt. Yes. Thank you all very much. 

Q. Thank you, Mr. President. 
Note: The briefing began at 10:30 a.m. in the Roosevelt Room at 
the White House. Participating in the briefing were William E. 
Simon, Secretary of the Treasury, Alan Greenspan, Chairman of 
the Council of Economic Advisers, and James T. Lynn, Director of 
the Office of Management and Budget. The White House press 
release also included the transcript of the question-and-answer ses- 


sion with Messrs. Simon, Greenspan, and Lynn following the Presi- 
dent’s departure from the briefing. 


Interdepartmental Savings 
Bonds Committee 


The President’s Memorandum for the Heads of 
Departments and Agencies on the Appointment of the 
Secretaryof Commerce as Chairman of the Committee. 
October 14, 1975 


I have appointed Secretary of Commerce Rogers C. B. 
Morton as Chairman of the Interdepartmental Savings 
Bonds Committee. He succeeds Secretary of Agriculture 


Earl Butz, who has served in that capacity with great 


distinction since 1972. 

The Savings Bond Program offers a convenient way for 
every American to build financial security. 

The success of this vital program owes much to the 
broad acceptance by Federal employees of the Payroll 
Savings Plan. It is essential for each of us to provide effec- 
tive leadership by encouraging every employee to buy 
Savings Bonds regularly. 

Secretary Morton has my full support as he undertakes 
this new responsibility. I know he can count on your fullest 
personal interest and cooperation in attaining new high 
levels of participation in the Payroll Savings Plan through- 
out the Federal establishment. 

GERALD R. Forp 
NOTE: The text of the memorandum was made available by the 


White House Press Office. It was not issued in the form of a White 
House press release. 


Domestic Council Drug Abuse 
Task Force 


Statement by the President Upon Receiving the Task 
Force’s Report. October 14, 1975 


During the last 6 months the Domestic Council has 
conducted an intensive review of the drug abuse problem 
in the United States. I directed this review because I was 
concerned about reports of increasing availability and 
use of drugs. Specifically, I wanted to know the extent 
and nature of drug abuse in this country and the effec- 
tiveness of our current programs in responding to this 
serious problem. 

The Domestic Council Drug Abuse Task Force has 
completed its review and has prepared a “White Paper 
on Drug Abuse” for my consideration. I am grateful to the 
Vice President, the members of the task force, and to the 
many others from inside and outside of government who 
offered advice and counsel in the preparation of this 
report. 

Drug abuse is a problem of deep personal concern to 
me and one which requires a careful but forceful policy 
both at home and abroad. We have completed an impor- 
tant first step. Now we must continue the vital process of 
communication and analysis which has begun. 

In order to assure prompt implementation of this re- 
port, I am directing each Federal agency with direct pro- 
gram responsibility to analyze and respond to the white 
paper within the next 60 days. I am also directing that the 
report be released to help refocus the current public dia- 
log on drug abuse. 

This Administration is firmly committed to improving 
the quality of life for all Americans. Clearly drug abuse 
has no place in our society. I believe the white paper out- 
lines in realistic terms the drug abuse problem this Nation 
faces and presents for my consideration comprehensive 
recommendations for ways in which the Federal Govern- 
ment, working with State and local governments and the 
private sector, can control drug abuse. 

NOTE: The report is entitled “White Paper on Drug Abuse, Septem- 


ber 1975—A Report to the President From the Domestic Council 
Drug Abuse Task Force” (Government Printing Office, 116 pp.). 


Hartford, Connecticut 


The President’s Remarks at the Connecticut Association 
of Realtors Convention. October 14, 1975 


It is a great privilege and pleasure for me to have an 
opportunity to say just a few words to the Connecticut 
Realtors. 

Herb has indicated my credentials. I can’t relate how 
many times I have met with, discussed with, worked with, 
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first, the realtors from my hometown, Grand Rapids, the 
Michigan Realtors, the National Association. I have 
attended many, many, many of the meetings of your 
organization in the Nation’s Capital. Let me say without 
any hesitation or equivocation, I feel at home with peo- 
ple who believe as you do that an investment in a home 
is an investment in a good America. 

Let me say that I had a great privilege and honor to 
speak to the national convention of your organization 
in Las Vegas, Nevada, last year. You all who were there 
seemed to be having a good time. [Laughter] I wish I 
could have ‘stayed longer and enjoyed what all of you 
were doing—working on matters involving real estate, 
finance, et cetera. But, nevertheless, it was a privilege 
to address the national convention. I said then that the 
country was having serious problems in the economic 
field~—and we were. I indicated at that time that the 
homebuilding and the real estate business were both hav- 
ing a very serious time. 

I didn’t come out and promise you any quick fix or 
phony panacea. I don’t think that is the way for me to talk 
to people who know what the facts of life are. And you 
know that we have had a serious dip:in the home owner- 
ship effort, whether it is in new homes being built or in 
the real estate market. But despite the fact that we took 
a real tough slide, this country is coming out of the most 
serious economic recession since the end of World War II 
on the basis of sound policies. And those policies are going 
to continue because they are in the best interest of every- 
body in this country. 

As I look at the statistics on a national basis, I see 
encouragement as far as the economy overall is concerned. 
And I think you will be very pleased with some of the 
material that will be released within the next few days 
that indicates that the staunchness of the American people 
in meeting a challenge and the right policies we are follow- 
ing will give us the encouragement that is needed to 
keep us going in the right direction in making a better 
America for everybody. 

The improvement in your business is not as spectacular 
as we would like, but you should be encouraged. The 
improvement we find in the surveys that are made around 
the country—consumer confidence for good reason is 
improving. 

But we are faced with a very serious crisis. The facts 
of life are that our Federal Government, yours as well as 
mine, has been following a policy in the spending of your 
tax dollars that if we continue that policy, what we believe 
in will be seriously undermined. And, furthermore, if we 
continue to put the heavy hand of additional taxation or 
even the present rates of taxation on people today, we 
could have a diversion of what we think is right in Amer- 
ica, a policy that is not healthy for America. 
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So, what I tried to do in a speech to the American 
people a few days ago was to lay out that if we could 
put a restraining hand on the growth of Federal spending, 
and if we, as a result of putting a limitation on the growth 
of Federal spending of $28 billion in the next fiscal year, 
we could honestly say to the American people that they 
ought to have a $28 billion tax reduction. But they have 
to go hand-in-hand. And I hope and trust that every 
one of you will talk to your Congressmen—Democratic, 
Republican—and say this program is good for America. 
It is right. 

The tax program seeks to give for the first time in a 
good many years equity to the middle-income people in 
our society. We seek to achieve this by increasing the 
personal exemption from $750 per person to $1,000, to 
give a flat $1,800 standard deduction to a single person, a 
$2,500 standard deduction to a couple. We try to get 
some adjustments in rates; we try to give business a fair 
and equitable break—one-quarter of the total of $28 
billion tax reduction. This is a sound program, but it has 
to be tied to a restraint on the growth in Federal spending. 

So, I plead with you to speak to your Members of the 
House and Senate. Let me tell you what the alternative is. 
We have had this current growth in Federal spending at 
the rate of 9 to 10 percent a year without any change in 
law just because more people become eligible and because 
there are escalation clauses in the various laws that do 
exist. And if we don’t do something about spending, you 
are going to have a $50-billion increase in spending in the 
next fiscal year without any change in the law—a $50 
billion automatic increase in spending. 

What I am saying to you is, let’s cut it in half and save 
that money for the benefit of people in the tax brackets. 
We don’t hurt anybody, and we give a little more equity 
to the people in the middle-income brackets. 

All of you understand the problem of how you are going 
to finance new homes. And you know there has been a 
problem not only as to the availability but as to interest 
rates. 


And all of you are sophisticated enough to know that 
the first borrower is Uncle Sam. He gets priority. And if 
Uncle Sam is going to borrow $70 billion this year and 
$70 billion next .year—that is $140 billion to finance a 
deficit in a 2-year span—there ain’t going to be much left 
for the private enterprise portion of our economy. : 


So, what my proposal does is to put a lid, as I said, of 
$60 billion on this fiscal year. And if we have a tax reduc- 
tion of $28 billion next year and a spending limitation of 
$28 billion in the next fiscal year, we will have a $40-bil- 
lion deficit, and in 3 years we will have a balanced budget. 
And you will have plenty of money next year and the fol- 
lowing year to sell homes and to build homes. And that is 
what we want. 
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If we don’t have a program of this kind, we are faced 
with Uncle Sam crowding out people who want to buy a 
home and interfering with the livelihood of those people 
who want to sell homes and build homes. What I am say- 
ing to you is we have a good program. They have to go 
hand-in-hand, and I would appreciate your help. 

Thank you. 


NoTE: The President spoke at 7:30 p.m. in the Grand Ballroom at 
the Sheraton-Hartford Hotel. 


Hartford, Connecticut 


The President’s Remarks at a Republican Fundraising 
Dinner. October 14, 1975 


Thank you very, very much, Fred, Senator Lowell 
Weicker, Congressmen Ron Sarasin, Stew McKinney, Ed 
May, and all of my former colleagues in the House of 
Representatives who are here, and it has been wonderful 
seeing you all—Lloyd Elston, John Filer, Archie Mc- 
Cardle, and all of those who have made this dinner pos- 
sible, ladies and gentlemen: 

I am thrilled by not only the size of this tremendous 
gathering but the enthusiasm and—may I say this most 
sincerely, it has been my privilege in the last month or so 
to attend a number of comparable Republican gatherings 
such as this and each and every one seems to get better— 
the momentum is there and this is the highlight, and I con- 
gratulate all of you in the great State of Connecticut for 
this wonderful turn-out. 

I do wish to express my personal appreciation to the two 
fine bands—the New Britain High School Band, and I 
also wish to express my gratitude to the Centurian Drum 
and Bugle Corps. Of course, the tremendous enthusiasm 
of all of you who just joined us really makes this wonder- 
ful gathering here a great family affair. And for those of 
you who are interested, the Red Sox are ahead 1 to 
nothing. [Laughter] I am told that Carlton Fisk hit a 
home run. That is not a bad way to go. 


You know, it really is a great pleasure to be back, and 
I emphasize back in Connecticut. Trying to drive into 
Hartford, in particular, is always a very fascinating expe- 
rience for anyone in politics. With all of those inter- 
changes, cloverleafs, by-passes and on-ramps and off- 
ramps, you have the exact same problem the Democrats 
have in Congress. [Laughter] No matter which way you 
go, it is wrong. [Laughter] 

Let me add this, if I might. In 1976 we are going to 
help those Democrats out of their problem. [Laughter] 

I am very grateful to Fred for his overly kind and very 
generous introduction. And I certainly wish Fred the very, 
very best in his new role as chairman of the Republican 
Party of Connecticut. 


PRESIDENTIAL DOCUMENTS: GERALD R. FORD, 1975 


Volume 11—Number 42 





1175 


Although this is a new job for Fred, as Eddie said 
earlier, he is an old and enthusiastic hand at party activity. 
Fred Biebel has come up through the chairs, so to speak, 
in the Republican Party. He has served as a doorbell 
ringer, town chairman, county chairman, and many, many 
other important assignments in the Republican Party. And 
now that he has the top job in the Republican Party, or 
the top chair, I should say, in the Republican Party in 
Connecticut, Fred tells me, and I think it is obvious, he 
isn’t going to be doing much sitting on it in the next 18 
months. 

Fred, it is obvious you are going to make 1976 a good 
year for our candidates and for the philosophy that we 
stand for. But in addition, you are going to get a great deal 
of help from your outstanding vice chairman, Jeanne 
Nelson, and from the rest of those of you who are active 
participants either in the party organization in getting 
out the vote or in raising the money. And it seems to me 
that with all of this talent here, you have the nucleus for a 
very broad-scale victory in 1976. 

I was very pleased and very proud to have an op- 
portunity to sit next to, talk with an old friend and an old 
colleague, a Senator of great strength, courage, and wis- 
dom—Lowell Weicker. It was my privilege and real pleas- 
ure to serve with him in the House of Representatives and 
to have a few months where I was presiding in the Senate. 
I know first-hand that he serves you with great distinction, 
and I hope and trust that the people of this fine State make 
certain that Lowell Weicker is returned for 6 more years in 
1976. 

Having served 25-plus years in the House of Represent- 
atives, I know the kind that come who will stay and serve 
well and the kind that come and have problems and don’t 
stay very long. And in Stew McKinney and Ron Sarasin 
you have the kind of Representatives in the House who 
do a superb job for all of those in their respective districts, 
who are respected on both sides of the aisle, who seem to 
attract attention from their colleagues because of their 
capability, because of their service in doing a job not only 
for the district and the State but the country. And so I say 
to you, send Ron and Stew back but add a few, will you, 
in 1976? 

Although I never had the privilege of serving in a State 
legislature, I know from many, many experiences with 
State legislators over the country and a few opportunities 
to speak to a State legislature or two, that this is really one 
of the most important functions or operations in our gov- 
ernment. And I hope and trust that after the disastrous 
year of 1974 that you in Connecticut will see to it that you 
gain or regain control in your State Legislature in 1976. 

A couple of weeks ago I was honored to have a num- 
ber of your mayoralty candidates come down to the White 
House, and Shirley was among them. And I talked to 
them about the election that is coming up in not too many 
weeks. I happen to believe that the foundation of a firm, 
strong political party is at the local level. And I was greatly 
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impressed with Shirley and the others who told me of what 
they are trying to do for the party, yes, but for their re- 
spective communities, more importantly, and to the extent 
that you can, I urge you in each and every case to give 
these fine candidates your maximum this coming 
November. 

If I might reminisce just a moment—this is early fall in 
the great State of Connecticut. It hardly seems. possible 
that about 40 years ago I came from the State of Michigan 
in August of 1935 and spent the next 5-plus years in New 
Haven, working for one of the finest people that I have 
ever known. He gave me my first job and was tremendous- 
ly influential in helping to guide me in how to handle the 
job. But more importantly he gave me the opportunity not 
only to have a job, but to further my education. For that 
wonderful opportunity to me, I want to thank, before all 
of you, a very old and very dear friend of mine, Ducky 
Pond of Yale University. 

I don’t know how many times during that 51% years, 
but there were many, when Ducky and his wonderful wife, 
Anna, kind of looked after a lonesome bachelor. And for 
that, Ducky, I am deeply grateful. But there is another 
good friend of mine from Michigan here who, I guess, 
coached me—Norm Daniels is-here someplace—who is 
now retired. Where is Norm? There he is. 

I don’t mind admitting a little nostalgia. I think it is 
good for a person to feel strongly about people and about 
political parties and about principles, about conviction. 
And I feel very strongly about returning to the great State 
of Connecticut where I had 5-plus wonderful years. And I 
thank all of the people who made it possible. 

But I am especially pleased to be in a State which over 
the years has done a superb job in a very important area in 
our economy—I talk about insurance. I am told that 14 
percent of the insurance in America today is written for 
or by people who have home bases here in this State. And 
all together I am advised that premiums alone on policies 
_ sold nationwide by Connecticut insurance companies total 

more than $13 billion annually. That is an impressive 
figure by any standards. And since the bulk of these 
premiums are reinvested in America—in mortgages on 
homes and on commercial buildings, in the development 
of America’s resources, in stocks and bonds—I consider 
that a great vote of Connecticut’s confidence in the United 
States. 

Some 200 years ago, Benjamin Franklin said that in 
this world nothing is certain but death and taxes. But 
nowadays some politicians seem to take a short cut— 
they just tax people to death. But I don’t think there is 
anything funny when it comes to paying taxes, whether 
it is new taxes here in Connecticut or anywhere else in 
America. 

The tax burden of millions and millions of Americans 
is far, far too heavy. It affects family budget decisions and 
the Nation’s economic recovery. And let me read to you, if 
I might, a letter from a Connecticut woman who, ob- 
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viously, is a constituent of Stew McKinney’s. It is dated 
October 7, a day or so after I made a speech on national 
television. It says, “Dear Mr. President,” and I would like 
to use her words and her thoughts for the theme that I am 
going to spend a few minutes with you on this evening. 

“Dear Mr. President, I want to go on record that | 
truly agree with everything you said on your broadcast on 
Monday night. It is about time someone said something 
sensible. We do want our freedom back. We don’t want 
anything given to us or done for us. In this time of 
Bicentennial, let’s get back to the principles set forth in 
the Declaration of Independence. As far as I am con- 
cerned, we have been taxed without representation. Most 
people I know think taxes are too high, but our Repre- 
sentatives keep giving us benefits and our taxes keep going 
up. Why do they do this?” 

“T want this country to declare its independence once 
again—freedom from a too strong Government. Of 
course, with freedom comes responsibility. We are all 
responsible for letting our leaders know what we feel, and 
too many of us, myself included, stood by watching while 
all of this happened. We only wake up and get motivated 
to do something when it is almost too late. I am not a 
letter writer but from now on, even if it is a postcard, my 
Congressman is going to know how I feel.” 

Let me say this is the tone and the thrust of many, 
many letters we have received in the White House in the 
last 10 days. The theme is that our tax load is too heavy 
and our spending rate is far too high. 


The Congress and others connected with the Govern- 
ment bear a very heavy burden of responsibility for the 
heavy taxes now imposed on the American people, espe- 
cially those in the low- and middle-income brackets. 

For the last 38 out of 42 years the Democrats have con- 
trolled the Congress—the House as well as in the Senate— 
following the old Democratic formula of tax and tax, 
spend and spend, elect and elect. I respectfully suggest, 
let’s turn that formula around and elect Republicans who 
will tax less and spend less. 


If we expect to restore economic stability and develop 
sustained growth in our economy, we must first set the 
United States Government’s fiscal house in order. And 
that is precisely what we intend to do. That is why I insist 
on a decision from the Congress on the question of whether 
we will continue the tragic direction of recent years, the 
path for bigger Government, higher taxes, higher inflation, 
or in the alternative, whether we will now take a new di- 
rection, bringing a halt to the suffocating growth of Gov- 
ernment, restoring our national prosperity, and allowing 
Americans a far greater voice in their own future and a 
greater say on how to spend their money. 

May I add one or two sentences right at this point. As 
we talk about the problem of bigger Government, heavier 
burdens financially. and less and less freedom, it is well 
to remember the following: A government big enough to 
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give us everything we want is a government big enough to 
take from us everything we have. 

Now in choosing a new direction, I propose a fresh 
start for America and for the American people. I have 
recommended a $28-billion tax reduction on a permanent 
basis starting January | and, at the same time, a match- 
ing limitation in the growth of Federal spending. As a 
very distinct part of this program, I think we have to make 
a date certain for a balanced budget. 

Let me emphasize that in the tax proposal the follow- 
ing provisions should be remembered: We recommend 
that 75 percent of that tax reduction go to the people, the 
taxpayers, and the other 25 percent go to those in busi- 
ness and industry. The 75 percent for individuals involves 
an increase in personal exemption from $750 to $1,000, 
the standard deduction to a flat $1,800 for a single person 
and $2,500 for a couple. Those are tax deductions that 
are good to give to people who deserve them, who have 
been shortchanged in the years in the past. 

In the area of tax reduction, the remaining 25 percent 
for industry is oriented to provide a sustained growth, to 
help in the creation of capital for the production of jobs 
because we have to provide new jobs for about 1,600,000 
younger people entering the labor market every year. And 
if we don’t provide some incentive for industry to expand, 
to modernize, to improve, we. aren’t going to be able to 
satisfy the job needs of our younger generation. 

So, there is an equal balance in the proposals that I 
have made on the tax side. But let me emphasize that if 
we don’t get an equal reduction in the growth of Federal 
spending, we cannot justify a tax reduction. 

Obviously, in the process of reducing spending, a lot of 
belt-tightening will have to take place. But let me empha- 
size with conviction and very firm statements, that those 
who deserve help will continue to receive it—the elderly, 
the vets who have borne arms in our Nation’s defense. 
And then I add hurriedly, we will not permit slashes in 
our national security defense forces that are necessary for 
the protection of the United States. 

Overall the proposals to cut taxes and the growth of 
Federal spending will not only lighten your tax load but 
I think they will also help tremendously in battling the 
ravages of inflation, the cruelest and perhaps the most 
pervasive tax of all. 

As I have. indicated, they will give our economy the 
necessary, sustained push so that we can expand and meet 
the challenges from abroad, which are serious—a problem 
that has to be met if we are to provide for job growth. 

What we have to do is convince the Congress that the 
American people want this kind of an answer. We can- 
not let the growth of the Federal budget go as it has for 
the last 13 years. 

And let me tell you what the consequence will be: If 
we let the growth of Federal spending proceed as it has 
for the last 10-plus years, by the year 2000 half of the 
people in this Nation will be living off the other half, 


totally changing the kinds of government, the kind of 
society in which we live. 

Let me illustrate by a couple of quick statistics. In 1962 
the budget climbed over the $100 billion mark for the 
first time. By 1971 it went over $200 billion. By 1975 it 
had topped $300 billion. And without some serious trim- 
ming, it will go over $400 billion in the next fiscal year. 
That is a 300-percent increase in the short span of 13 
years. If we permit that growth to continue without some 
restriction and some limitation, the consequences I de- 
scribed will be upon us by the year 2000. 

To meet this problem head on, I propose that we halt 
this alarming growth by holding spending to $395 billion 
in the coming fiscal year. That represents a $28 billion 
cut from the spending level currently projected, if all 
existing Federal programs are allowed to grow as they 
have in the recent past. I recognize that special interest 
groups throughout America may complain. They will be 
down on the doorsteps of the House as well as the Senate 
when funds are cut as a part of this economy drive. But 
my concern and your concern is not that of special inter- 
ests. It is the people’s interest, the taxpayers’ interest and, 
more importantly than anything, the national interest. 

The Congress has to look at this package in that light. 
The temptation of Representatives in the Congress to 
accept the tax cut, but reject the spending cuts will be 
tremendous. It is an old story—everybody wants to go to 
heaven, but nobody wants to die. [Laughter] I served in 
the Congress long enough to know that from personal 
experience. But if we are really serious about getting both 
our economy and the Federal Government under control, 
the Congress must commit itself, not halfheartedly but 
wholeheartedly, to a policy of strict fiscal responsibility. 
Instead of throwing up its hands and saying it can’t be 
done, as some of the Democratic leaders have indicated, I 
suggest to the Democratic-controlled Congress that they 
take a good, hard look at how the Democratic-controlled 
90th Congress placed a ceiling on spending and at the 
same time enacted an increase in taxes recommended by 
a Democratic President. That was back in 1967. 

This time I recommend to the Congress to place a 
ceiling on spending and at the same time enact a tax 
cut. But let me illustrate how the 90th Congress did it 
and we are in the 94th Congress now. In December of 

1967, the Congress wrote into a continuing appropria- 
tions bill a provision reducing Federal obligations for 
1968 by at least $9 billion and Federal spending by at 
least $4 billion. And it worked. 

In 1968, the same Congress enacted a 10-percent 
surtax on corporations and individuals which President 
Johnson had requested. And at the same -time, it wrote 
into the legislation a $10-billion reduction in outlays for 
fiscal 1969 and an $8-billion rescission of unspent prior 
year appropriations. 

Tonight I say to the “Can’t Do Congress,” it can be 
done, it has been done, why not do it for the benefit of 
America. 
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If I might, let me be very specific on this point. If the 
Congress sends me legislation that exceeds the spending 
limitation and threatens your tax cut, I will not hesitate 
to use the constitutional authority available to me and 
will veto that legislation. 

I know that the veto has been described as a negative 
act. And I have used it 39 times and saved, in the process, 
the American taxpayers $6 billion. I will use it 100 times, 
if necessary, to prevent excessive inflationary spending 
increases. And that is about as positive as you can get. 

Let me explain why I don’t think that a veto is a nega- 
tive act. Our forefathers, when they drafted the Consti- 
tution, and those from Connecticut participated, they 
gave, in the Constitution, the right of a President to exer- 
cise the veto, That is a constitutionally given authority, 
and the purpose is very simple. Over the period of 187 
years many Congresses have passed legislation hastily 
without adequate thought, consideration, made some mis- 
takes. And 39 Presidents have exercised that veto author- 
ity given in the Constitution and said to the Congress, 
maybe you better think about it, maybe you better take 


a little extra time, maybe you ought to analyze and take’ 


another look to see whether you made any mistakes: And 
if you think you haven’t after a reasonable period of time, 
you have the right to override that veto with a two-thirds 
vote. 

But the forefathers that drafted this historic document 
thought that there ought to be some authority to force the 
Congress to reconsider legislation. And the facts of life 
are that in 1975 on a number of occasions where I have 
used the veto, the Congress .has sustained the veto, the 
Congress has gone back and taken another look and the 
net result has been far better legislation, far more respon- 
sible spending. And so if we can work together, as we did 
in those cases, we can avoid the need and necessity of a 
veto. 

But let me add very quickly, I think there is a better 
way for us to achieve fiscal responsibility, We need the 
help of the Congress in 1975 and 1976, And your help 
is essential to convince the Congress that the American 
people want a tax reduction and a spending limitation. 

By working together we can make America’s economic 
future bright and prosperous, vigorous. But if we grow 
weary of our commitments and weak in our resolve, our 
economic course will be in danger in the years to come. 

A commitment to fiscal responsibility is nothing new 
to the Republican Party. It is one of our founding prin- 
ciples as are the other commitments to a strong national 
defense, to local control over local problems, to a vigorous 
free enterprise system, and to greater freedom of the indi- 
vidual and dignity for each and every person in our 
society. 

Here in Connecticut and all across the United States, 
we must show our fellow citizens that their concerns— 
their concerns—are our concern; that their hopes for a 
strong and free and prosperous America are our hope. 
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We must demonstrate anew that the Republican Party 
is prepared to lead and to serve 214 million American 
citizens responsibly, responsively, and effectively. We must 
convince them that a Republican victory can be a great 
victory for them and for our country. 

I think we can help to make these years ahead of us 
great years for America so that we and our children 
and their children may say with new meaning and new 
and fresh enthusiasm these fine old words of a fellow 
New Englander, Daniel Webster: “Thank God I am an 
American.” 

Thank you and good night. 


NoTE: The President spoke at 9:12 p.m. in the Assembly Hall at 
the Hartford Civic Center. 


Executive Schedule 
Executive Order 11885. October 15, 1975 


AMENDING ExEcuTIVE OrperR No. 11861, as AMENDED, 
PLAciNG CERTAIN PosiTIONs IN LEVELS IV AND V oF 
THE EXECUTIVE SCHEDULE 


By virtue of the authority vested in me by section 5317 
of title 5 of the United States Code, and as President of 
the United States of America, section 2 of Executive 
Order No. 11861 of May 21, 1975, as amended, placing 
certain positions in level V of the Executive Schedule, is 
further amended by deleting “(1) Principal Deputy As- 
sistant Secretary of Defense (Comptroller), Department 
of Defense.” and inserting in lieu thereof “(1) Defense 
Representative, Iran, Department of Defense.” 

GERALD R. Forp 
The White House, 
October 15, 1975. 


[Filed with the Office of the Federal Register, 10:13 a.m., 
October 15, 1975] 


National Association of Food Chains 


The President’s Remarks at the Association’s Annual 
Convention. October 15, 1975 


Let me say at the outset how grateful I am for the very 
warm reception and the opportunity to meet a number 
of you and shake hands and say hello. This means a 
great deal to me, and I am just very, very appreciative. 

In the spirit of the express checkout line, I will do some- 
thing that is very difficult for a person in. the political 
arena, I will try to limit my remarks to eight items or less. 
[Laughter] 
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What I would like to do is, first, compliment the 
group that is here and the people that you represent for 
contributing a very meaningful part to the free enterprise 
system in the United States. During my lifetime I have 
seen food chains grow locally in my hometown of Grand 
Rapids, and I suspect Henry Meyer and Eberhart are 
both here someplace, but nevertheless, I have seen not 
only local chains but our large chains that operate all over 
the country contribute in a very meaningful, significant 
way to a better way of life in the United States and I com- 
pliment you and congratulate you for this effort. 

As I have watched this contribution, it has seemed to 
me that you have had to be very careful about your costs, 
you have had to be very careful on how you treated your 
employees, you had to be extremely careful on the product 
that you sold, and you had to compete with one another 
in a fair and equitable way. Those are all of the ingredients 
that I think make America what it is today. 

Now it seems to me that we are seeing this development 
in America being undertaken and copied in many other 
countries throughout the world. And let me give you one 
illustration. I was in Yugoslavia several months ago, a 
country that has a totally different philosophy than that 
of the United States. And yet I saw an illustration there of 
how they are seeking to follow what we are doing in mar- 
keting, marketing that the food chains have been in the 
forefront of for a good many years. And I have heard in 
many other countries throughout the world that what you 
have done and proven to be right is being imitated on a 
worldwide basis. 

So, instead of your operations being condemned by 
some, I think that all of you, for the contributions you 
have made, should be complimented in the forefront of 
the free enterprise system. 

Now, if I might, I would like to use some of the things 
that you have done to be successful as an analogy of what 
your Government ought to do to do a better job. I said a 
moment ago that you had to keep a very close check on 


‘ expenditures and that you had to make an honest effort 


to see that the money that was collected and spent was 
spent wisely. And it seems to me that what I suggested to 
the Congress and to the American people about 10 days 
ago has a great deal of relevance to some of the objectives 
and aims that you have had in your industry. 

What do we want to do? What are we seeking to ac- 
complish, to achieve? We are seeking to put a lid on costs, 
to weed‘out those programs that are costly, that no longer 
are up to the criterion—they don’t measure up to what we 
need in the decades of the seventies, the eighties, between 
now and the year 2000, and at the same time give to our 
taxpayers all over the country a fair break, a fair oppor- 
tunity. And as. result, 10 days ago I suggested to the Con- 
gress, and I intend to pressure and push on this combina- 
tion, because it is my impression, as I travel around the 
country, that the American people want a lid on the 
growth of Federal spending and a return to them of their 


taxes at a lower rate than they have been paying in the 
past. 

Let me illustrate, if I might, very quickly the rate of 
growth in Federal spending over the last 10 or 12 years. 
Roughly 10 years ago the Federal budget involved the ex- 
penditure of roughly $100 billion. In the short span of a 
decade or thereabouts Federal expenditures have gone 
from roughly $100 billion to almost $400 billion. And the 
rate of growth has been somewhere in the magnitude of 10 
to 15 percent. The net result is that if we don’t put a lid on 
Federal spending for the next fiscal year, we will go from 
an anticipated Federal spending rate of $370 billion to a 
Federal spending during a 12-month period of $425-plus 
billion—over a $50 billion increase in the Federal ex- 
penditures without any change in programs, without any 
new programs. And if we continue this rate of Federal ex- 
penditure growth, it is anticipated that by the year 2000, 
half of the American people will be supported by the 
other 50 percent of the American people. That is without 
a change in programs or any new Federal spending 
programs. 

It just seems to me that we ought to take a look at a 
number of these programs that were put in—and I give 
them the benefit of the doubt—with the best of intentions. 
But in a period of time when we weren’t as concerned 
about this growth factor, they expanded by one means or 
another, and they are completely and totally out of hand. 

Now it seems to me that if we can find a way to sift out 
the bad and modify those that can’t be justified, we, at the 
same time, ought to give to the people of this country a 
meaningful tax reduction. And, therefore, in return for a 
$28 billion lid on Federal spending, the growth of Federal 
spending, I have suggested that we ought to put a $28 
billion tax reduction program into effect. 

And it seems to me that the program makes a lot of 
sense; 75 percent of the $28 billion in a tax reduction 
would go to people. We would hold harmless those at the 
lower end of the income spectrum. They would not be 
treated any less well than they are being treated under the 
existing tax reduction legislation. We would not treat those 
at the upper end of the income spectrum any differently 
than they are treated under the present income tax reduc- 
tion that was approved by the Congress early this year. 

But what we try to do is to give some long overdue 
equity and relief to the middle-income people—from 
$8,000 to $25,000. We have had inflation for the last 18 
to 24 months that has hurt this group more seriously than 
any other group in our society, and they are deserving of 
tax relief and benefits at the present time. 

Now the program is very simple—we increase personal 
exemptions from $750 to $1,000. For those that use this 
standard deduction we take the single person and give 
him a flat $1,800; for a family of two we give them a 
$2,500 standard deduction. And we make some adjust- 
ments in rates so that the people at either end of the eco- 
nomic spectrum are held harmless. But those in the middle, 
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the hard-working industrious individuals, families that are 
trying to improve their lot and have an opportunity, give 
them a long overdue dose of equity. 

Then we turn to business. We have found that the needs 
and the demands for capital to keep our country prosper- 
ous, growing, are almost unbelievable in the next decade. 
And under our existing tax laws affecting business, it is 
almost impossible for the accumulation of capital, and it 
is our thought that we ought to reduce the corporate tax 
rate from 48 to 46 percent and make the investment tax 
credit permanent. 

In this way we are recognizing the need for capital for- 
mation, and whenever I say capital formation I think we 
have to add the following: Yes, capital formation is im- 
portant for business, but it is even more meaningful for 
the people who want jobs. You can’t expand industry or 
retail establishments if you don’t provide jobs. So, really 
what we are talking about is the expansion of business for 
the providing of jobs for the 1,600,000 people who enter 
the labor market every year. 

So, this package in the tax area is well-balanced. It is 
aimed at providing equity for individuals; it is aimed at 
providing a stimulant for the continued growth of our free 
enterprise system. I think it is god. 

Now I have heard some comments up on the Hill, the 
House and the Senate, that it can’t be done. Having spent 
25 years there, I know it can be done if there is a will. 


I am familiar enough with the parliamentary proce- 
dures to know first it has been done. People say, who don’t 
want to do it, that you can’t put a spending limitation and 
provide for a tax reduction at the same time. 

The facts are there was a combination of a tax bill and 
a spending limitation twice within the last 10 years. It 
was done because it was needed—back in 1967 it was 
done and again in 1968. So, I have no sympathy for those 
who say it can’t be done, Congress can’t do it. 

The facts are it was done. The facts are they can do it. 
And the facts are they should do it because the American 
people are demanding this kind of equity as to taxes and 
this kind of responsible action as far as the expenditure of 
your tax moneys are concerned. 


Let me just add one further comment. We have under- 
taken an effort to try and get Government out of business 
in a responsible way. We think there is overregulation by 
the Federal Government and that includes the executive 
branch of the Federal Government, it includes the so- 
called independent regulatory agencies. 

I had a check made-the other day, and the Office of 
Management and Budget came up and told me that there 
was something like 5,200 forms sent out by all Federal 
agencies requiring that businessmen file this and report 
that. I couldn’t believe it. And I have ordered the Office 
of Management and Budget to tell every department and 
every agency of the Federal Government they had to find 
a way to get along with fewer. And I have given them a 
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target, and a year from now we are going to have fewer 
of those forms, and I hope simpler ones. 

In the process of analyzing these 5,200 forms that the 
American people have to fill out, they came up with this 
astounding figure—that if these forms are filled out as 
required by law, businessmen and others would spend 
nearly 130 million manhours to complete them each year. 
It is unbelievable, and I don’t think in total they justify 
that kind of extra work on behalf of our society. 

What we are really trying to do in the months ahead— 
and I hope the Congress will cooperate—is, one, to get a 
responsible handle on the growth of Federal spending; 
at the same time, to develop some greater equity in our 
tax laws and a stimulant for the long-range growth of 
this country; and at the same time to give our system a 
better opportunity to work with less and less unnecessary 
Federal regulation. 

Let me conclude with just a final observation: We have 
gone through in the last 12 to 14 months a pretty tough 
time in America. It doesn’t do us any good to say that in 
most other countries of the world they have had reason- 
ably: comparable circumstances. The facts are we have 
had the worst recession since the end of World War II. 

A year ago we were suffering inflation at the rate of 12 
to 14 percent per annum. Shortly after that was peaked, 
we found that we had a soaring unemployment rate. But 
instead of saying we couldn’t do something about it, we 
have sought to follow policies that will solve the problem, 
the current one, of an inflation rate of that magnitude 
and an unemployment rate which is totally unacceptable, 
by policies that will keep us moving steadily forward to- 
ward a solution—not a quick fix, but a solution that will 
hopefully prevent the recurrence of soaring inflation and 
far too high unemployment. 

Now I know some people have gotten a little impatient. 
Some people wanted a quick fix here; some people wanted 
a short answer there. But as we look back over the last 25 
or 30 years, whenever those quick fixes were used, they 
may have appeared to have solved the problem or prob- 
lems then, but the net result has been we have laid our- 
selves wide open for a recurrence. And as long as I am 
President we are not going to have any quick fixes. 

We are going to try and give you a right answer. It 
will be tough because there will be all kinds of pressures, 
but we are headed in the right direction. We are down 
now to a far more manageable inflation rate, somewhere 
in the annual rate of about 6 percent. 

Our unemployment figure is going down. In the last 
6 months, 1,600,000 more Americans are. gainfully em- 
ployed. You are going to probably see some very encour- 
aging economic statistics coming out in the next few days. 
We are on our way to a sensible, constructive, long-range 
answer to the peaks and the valleys that we have had far 
too often in the last 25 or 30 years. 

I thank you for your warm welcome. I appreciate your 
support. But more important than almost anything is our 
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joint support for the kind of society that we have in 
America, the kind of country in which we live. 

Every time I travel anyplace around the world I always 
come back and say, “Thank goodness I am back in the 
United States”—a country that was given to us by hard 
work and good judgment and strength and character and 
courage. 

We have that obligation right now. We have that bur- 
den to do as well for those that follow as those who pre- 
ceded us did for us. 

Thank you very, very much. 


NoTE: The President spoke at 12:37 p.m. at the Washington Hilton 
Hotel. 


Washington World Law Conference 


The President’s Remarks to Participants in the 
Conference. October 16, 1975 


Mr. Rhyne, distinguished guests from around the world, 
ladies and gentlemen: 


First, it is delightful to have you here in the Rose Gar- 
den and to have you as the guests of the White House. 
It is a great privilege and pleasure for me to say a few 
words to you this afternoon—a great gathering of world 
jurists. 

Never before in the history of mankind has the 
importance of law in our society received such overwhelm- 
ing support. And, of course, as I look around and see 
all of you men and women, I commend you for the great 
dedication that you have individually as well as collect- 
ively. And your presence here in Washington for the 
Seventh World Conference on Law not only represents 
the largest meeting ever in the history of the international 
legal profession but I think demonstrates very vividly a 
significant cooperation so necessary to world survival. 

The languages we speak and the political and religious 
beliefs that we have obviously can be very different. But 
I am confident that we share a very common conviction 
that adherence to law is fundamental to a stable world 
and to a world society that has stability and, of course, 
also to world peace. 

The world cannot afford to be without just laws, nor 
can nations exist without adequate enforcement of those 
laws. I am encouraged by your presence in our National 
Capital for the World Law Conference. 

We know, individually as well as collectively, that laws 
do not exist in a vacuum. They must be part of our daily 
lives, the existence of our communities. And your efforts 
as judges, scholars, and legal practitioners are very vital 
to the end result that we all seek. 

Laws, I know from my 25 years in the Congress of 
the United States, are proposed, discussed, legislated, and 
adjudicated by men and by women. Humanity, we all 


know, is not perfect. But our potential for achieving a 
viable and a just system of laws across the world deter- 
mines the quality of human life. This World Law Con- 
ference recognizes the need to eliminate the discriminatory 
legal barriers confronting women throughout the world. 

That is a line my wife insisted on. [Laughter] 

Your efforts to promote human equality under the law, 
as well as other issues, ranging from the role of multi- 
national companies to the law of the sea, demonstrate very 
properly and, again, very vividly that you are addressing 
the major issues that confront people and nations in the 
globe as a whole. I commend the serious work that you are 
undertaking. I hope and trust that your enormous contri- 
butions to the international lawmaking process will be 
significantly advanced by your endeavors here in our 
Capital. 

I congratulate this international law body whose vision, 
whose imagination has not only made this conference 
possible but has demonstrated the ability of peoples of 
all nations to work together harmoniously, I trust, for the 
common good. I wish you success in this wonderful under- 
taking, and I welcome you again to the Rose Garden, to 
the White House, to the Nation’s Capital; and to our 
country. 


Thank you very much. 


NoTE: The President spoke at 3:20 p.m. in the Rose Garden at 
the White House. In his opening remarks, he referred to Charles S. 
Rhyne, president of the World Peace Through Law Center, which 
sponsored the conference. 


National Voluntary Service 
Advisory Council 


Announcement of Appointment of Three Members of 
the Council. October 17, 1975 


The President today announced the appointment of 
three persons to be members of the National Voluntary 
Service Advisory Council. They are: 

Henry J. Osinsx1, of Buffalo, N.Y., vice president of Manufacturers 
and Traders Trust Company of Buffalo. He succeeds Michael 
Furst, who resigned effective October 30, 1974. 

Marc E. LELAnp, of San Francisco, Calif., a partner in the law firm 
of Cerf, Robinson and Leland in San Francisco. He succeeds 
Joseph Osajda, who resigned effective October 16, 1975. 

Francis “Lerty” Scumact, of Pittsburgh, Pa., international office 
staff, United Steelworkers of America, Pittsburgh. He succeeds 
Bernard Weinberger, who resigned effective March 7, 1974. 

The Council was established under the ACTION 
agency by Public Law 93-113 of October 1, 1973, the 
“Domestic Volunteer Service Act of 1973”. It consists of 
25 members appointed by the President. They serve with 
the Director and Deputy Director of ACTION, who are 
ex-officio members. 
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The Council advises the Director of ACTION with 
respect to policy matters arising in the administration of 
the “Domestic Volunteer Service Act” and the Peace 
Corps Act. 


Secretary of the Interior 


The President’s Remarks at the Swearing In of 
Thomas S. Kleppe, With Mr. Kleppe’s Response. 
October 17, 1975 


Tue Preswent. Secretary-designate Kleppe, the Vice 
President, Mrs. Kleppe, Justice Stewart, distinguished 
Members of the Congress and the. Administration, dis- 
tinguished guests, ladies and gentlemen: 

In the great State of North Dakota there is a town with 
the wonderfully self-confident name, and I quote—Cando. 
[Laughter] 

Today it gives me great pleasure to honor a man from 
North Dakota who doesn’t come from Cando, but he sure 
lives up to that name or that title in spirit. In Government 
service he has proven beyond any doubt that he can do 
and actually has done, and I am certain will continue to 
do an outstanding job in the new post as Secretary of 
Interior. 

Of course, I speak with great emphasis on Tom Kleppe. 
Into his trust will be placed many of the vast, vast re- 
sources that have made this Nation great. Tom, I know 
you will faithfully serve the 214 million Americans whose 
natural resources are now pledged by you to protect. I am 
sure that your rural roots and your love of our country will 
be the basis of sound, constructive policy. I look at your 
background and see how much an individual American 
with initiative and good commonsense can accomplish. 

Tom was born in the small North Dakota farming com- 
munity of Kintyre. Tom is the first native of his home State 
to serve in the Cabinet of the United States. 

Tom dropped out of college to work in his father’s 
grain elevator, became a bank president at 21, the youngest 
mayor in the history of the city of Bismarck, North 
Dakota, president of a manufacturing company in Bis- 
marck, elected to the Congress twice—and I was honored 
to serve with him for 4 years—a young man who earned 
money at an early age as a rodeo rider. [Laughter] 

He has always maintained a very active interest in 
sports. He is, according to him, a top handball player and 
tennis player. [Laughter] He allegedly shoots golf ia the 
low eighties, and I am told the history books record that 
he even made a hole-in-one on one occasion. 


Tom, I know another golfer—and I won’t mention 
any names—who swings on occasion a mean 9-iron and 
who is looking for a partner with all of your alleged 
prowess. [Laughter] 
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All I can say, Tom, is not only will I look forward to 
your advice and counsel on environment and our natural] 
resources but if you have any thoughts, any constructive 
ones, on my backswing, I will be very grateful. [Laughter] 

In Tom’s 414 years as Small Business Administrator, 
small businessmen received nearly $8 billion in loans to 
start or to expand their businesses and to help our econ- 
omy. That figure represents more than one-half the loans 
in dollar amount that SBA has approved in its 22-year 
history. 

As a result of SBA initiative, about $65 billion in con- 
tracts from the Federal Government went to small busi- 
ness during Tom’s tenure as its Administrator. Small busi- 
ness now gets approximately one-third of all Federal gov- 
ernmental contracts. 

Tom, I know you will bring to the Department of 
Interior the same dedicated professionalism that you 
brought to SBA. I have great confidence that you will 
meet your new responsibilities in a way that will benefit 
the Nation and all Americans. 

One of your most important challenges will be to protect 
the environment of our public lands, the tremendous 
beauty which is one of our greatest natural heritages, At 
the same time, you must find a way to extract energy 
from those lands, energy that is critical to our economy. 

You must assure the best possible Federal-State rela- 
tionship as we develop the oil resources of our outer con- 
tinental shelf, the oil shale resources of the Rockies, and 
the coal resources throughout our Nation. 

You must reconcile the national need for energy which 
makes possible the jobs which we must have if America 
is to continue progress with the demand for environ- 
mental quality. You must forever be mindful that the 
public lands under Federal stewardship belong to all 
Americans. Even when we grant certain privileges to one 
portion or another of our citizenry to use these public 
lands, they must never be used to benefit the few to the 
detriment of the many. 

I know you will do a first-class job, as you always have, 
that you will bring dedication to this job that will benefit 
our entire country. 


Now I am very pleased to ask Justice Potter Stewart 
to swear in our new Secretary of the Interior, Tom Kleppe. 


[At this point, Potter Stewart, Associate Justice of the Supreme 
Court, administered the oath of office.] 

SECRETARY Kieppe. Mr. President, Mr. Justice Stew- 
art, members of the Cabinet, Counsellors, my many friends 
that are here in this audience from SBA, from Interior, 


my friends from out of the State, and all of my family: 


First of all, thank you very much for coming. How 
much I appreciate this, and how much this means to us, 
and, yes, how much we hope and believe that it means to 
our native State of North Dakota. 

Mr. President, I am extremely grateful to the obser- 
vations that you made about our State and the observa- 
tions that you made about my terrible backswing—I can 
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be no help to you. I am a shanker on occasions, and that 
isa bad thing. 

Let me, for a moment, if I can, tell you about a claim 
to fame that we think we have in our family. ‘There is a 
county in Michigan by the name of Ottawa—f there are 
any Democrats in the room let me apologize because it is 
a very strong Republican county. It is the native home 
of my wife. And when she became old enough to vote, do 
you know what she did? She voted for a Congressman by 
the name of Jerry Ford, and that was the first time she 
ever had a chance to vote. Little did she know then— 
[laughter|—that this event today would take place. 

Might I also suggest to you that it is a long ways from 
Kintyre, North Dakota, to this podium and this micro- 
phone right now, and I recognize it very acutely. And that 
is why, I guess, I have a special appreciation for so many 
members of my total family structure that can be here for 
this occasion. 

It seems to me that the President has pretty well covered 
the area of responsibility that exists. How are we going to 
conserve and protect the naturai resources of our country? 
How are we going to protect the environment? How are 
we going to preserve and restore the quality of air and 
water? How are we going to develop more energy from 
the resources that we have? How are we going to improve 
the life of our first native Americans—the American. In- 
dian? How are we going to live up to the responsibilities 
that fall to us in the trust territories? 

These and, yes, many others come in the category of the 
problems that I like to address them today as the oppor- 
tunities. And the objectives that we have—and I hope all 
you people in Interior are listening, because we are going 
to be together—are to take those problems and to trans- 
late them into answers, into accomplishments. Somehow 
or another there has got to be a way. 

I love this land of ours, this United States of America, 
with its wealth, with its strength, with its people, with its 
resources. There has got to be a way that we can com- 
municate with others, in the States, in the Congress, in our 
Administration, people in all walks of life, to bring about 
solutions, a translation, a movement from problems to 
accomplishments. Those are our objectives. To that task, 
Mr. President, I and we are dedicated. _ 

I would be totally remiss if I did not, at the close of 
these brief remarks, tell you, Mr. President, how deeply 
proud and grateful that I am for the respect, the confi- 
dence, and the trust that you have shown in selecting me 
and nominating me, and the blessed Senate for their vote 
of confirmation. [Laughter] 

And, Mr. Vice President, that was a blessed event. I am 
extremely happy, and I am extremely proud and pleased 
over the response of the committee and of the full Senate. 
And we are going to.do some communicating that is going 
to bring about some answers to America, because what we 
have got to deal with—the resource of the environment 
and all parts of it—are so critical to this Nation, that one 
would be hard-pressed to know of anything that could be 


more important to us as we look 5, 10, 15, 20 years down 
the line. And I have one little member of our own family 
here that is going to be awfully involved in what happens 
down the line. 

And so thank you, Mr. President, for your confidence, 
thank you for your friendship. And I would say to this 
audience assembled and to you press people, thank you for 
coming and for being here. I guess you don’t have any 
trouble getting in. 

I want to say what I said to the President when he asked 
me: What I have, my total being, all parts of my expe- 
riences of my life, all motivations of the future, I give to 
you in the form of a total commitment. 

Thank you very much. 


NOTE: The President spoke at 11:38 a.m. in the East Room at the 
White House. 


Digest of Other 
White House Announcements 


Following is a listing of items of general interest which 
were announced to the press during the period covered 
by this issue but which are not carried elsewhere in the 
issue. 


October 13 
The President announced his intention to nominate 
the following: 

Paut R. THomson, Jr., of Roanoke, Va., to be United States 
Attorney for the Western District of Virginia for a term of 
4 years; 

Joun F. Grapy, of Waukegan, IIl., to be United States District 
Judge for the Northern District of Illinois; 

Biarr A. GrirFitH, of Pittsburgh, Pa., to be United States Attorney 
for the Western District of Pennsylvania for a term of 4 years; 
and 

ArTHUR J. Witson, Jr., of East St. Louis, IIll., to be United States 
Marshal for the Eastern District of Illinois for a term of 4 years. 

The President greeted at the White House presidents 

of Seventh Day Adventist Colleges in America . 


October 14 


The President met at the White House with Gen. 
Alexander M. Haig, Jr., Supreme Allied Commander 
in Europe. 


October 16 


The President greeted members of the Veteran Wire- 
less Operators Association at the White House. 

The President telephoned James Salamites, of Meri- 
den, Conn. During the President’s visit to Hartford, Conn.., 
on Tuesday, October 14, his limousine was involved in a 
collision with a car driven by Mr. Salamites. In the tele- 
phone call, the President expressed his relief that neither 
Mr. Salamites nor any of the other passengers in his car 
was injured in the accident. 
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CHECKLIST OF WHITE HOUSE 
PRESS RELEASES 


The following releases of the Office of the 
White House Press Secretary, distributed 
during the period covered by this issue, are 
not included in the issue. 


Released October 10, 1975 


News conference: on the announcement of 
plans for the President’s meeting with 
heads of state and government in France— 
by Ron Nessen, Press Secretary to the Pres- 
ident, and Helmut Sonnenfeldt, Counselor 
of the Department of State 

News conference: on=the Energy Independ- 
ence Authority—by Frank G. Zarb, Admin- 
istrator, and Eric R. Zausner, Deputy Ad- 
ministrator, Federal Energy Administra- 
tion, Robert W. Fri, Deputy Administrator, 
Energy Research and Development Admin- 
istration, and James L. Mitchell, Associate 
Director for Natural Resources, Energy and 


Science, Office of Management and Budget. 


CHECKLIST OF WHITE HOUSE 
PRESS RELEASES—Continued 


Released October 10, 1975—Continued 

Statement by the President: on grain sales 
to Poland and the Soviet Union (as read at 
his news conference in Detroit, Mich., on 
October 10) 

Advance text: excerpts from remarks at a 
Republican fundraising dinner in Detroit, 
Mich. 


Released October 14, 1975 


Fact sheet: White Paper on Drug Abuse - 

Advance text: excerpts from remarks at a 
Republican fundraising dinner in Hart- 
ford, Conn. 





NOMINATIONS SUBMITTED 

TO THE SENATE 

NOTE: The Congress being in recess, no nomi- 
nations were submitted to the Senate during 
the period covered by this issue. 
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ACTS APPROVED BY 
THE PRESIDENT 


Approved October 13, 1975 


HJ. Res. 688. -.-....-..- Public Law 94-110 
Joint resolution to implement the United 
States proposal for the early-warning sys- 
tem in Sinai. 


BR 000 ss... - 5 n-sesccss Public Law 94-111 
An act to rescind certain budget authority 
recommended in the message of the Presi- 
dent of July 26, 1975 (H. Doc. 94-225), 
transmitted pursuant to the Impoundment 
Control Act of 1974. 


Approved October 16, 1975 


TER MOOR 6 6c nice eecie= Public Law 94-112 
An act to amend the Water Resources 
Planning Act (79 Stat. 244), as amended. 

G: GORMPs voce dene levees Public Law 94-113 
An act to amend the Federal Rules of Evi- 
dence, and for other purposes. 
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